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MANAGEMENT DISCUSSION AND ANALYSIS

BB R AT

STRONG GROWTH IN THE VOCATIONAL EDUCATION
MARKET

In recent years, accompanied with the upgrading of China’s
industrial structure, the demand for skilled talents has become
more prominent. According to the Manufacturing Talent
Development Planning Guide (RiEZE A A EREMREIFER) jointly
issued by the Ministry of Education of the PRC (“Ministry of
Education”), the Ministry of Human Resources and Social Security
and the Ministry of Industry and Information Technology, in 2020,
the skilled personnel population in China only accounted for
approximately 26% of the total employment population, and
high-skilled personnel only accounted for approximately 28%
of the total population of skilled personnel, and there was still a
large gap compared with the developed countries. The nation
attaches great importance to vocational education,
series of encouraging policies such as the National Vocational
Education Reform Implementation Plan (AR 2B BN EE T
28), Vocational Skills Improvement Action Plan (B2 F8EIR FH1TE)
5 %), and China Education Modernization 2035 (Ff EI# B IR KA
2035), and implemented the “Internet + Vocational Skills Training
Plan” of the vocational education skills improvement action. The
Vocational Education Law of the PRC (REARKEFEBEHE
%) has undergone important revisions, clarifying that vocational
education and general education have the same important status.
To successfully running vocational education in the new era,
accelerating the construction of a modern vocational education
system and building a service-skilled society have become
important goals for the development of vocational education in
China.

issued a
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)
BEE T kDT ()

In this context, China’s vocational education market is growing
strongly. According to the 2020 White Paper on Vocational
Education Industry (2020 B 55 173 H 2 &) published by Mob
Institute (a global leading digital intelligent technology platform
based in Shanghai), the scale of China’s vocational education
market has increased from approximately RMB343.4 billion in
2014 to approximately RMB811.0 billion in 2022, an eight-year
compound growth rate of approximately 11.3%, among which,
the market size of academic vocational education has increased
from approximately RMB127.0 billion in 2014 to approximately
RMB288.0 billion in 2022, an eight-year compound growth rate of
about 10.8%, while the market size of non-academic vocational
education has increased from approximately RMB216.4 billion in
2014 to approximately RMB523.0 billion in 2022, an eight-year
compound growth rate of about 11.7%. The market size of online
vocational education will increase from approximately RMB185.0
billion in 2016 to approximately RMB649.66 billion in 2025, a
nine-year compound growth rate of about 15.0%.

BUSINESS REVIEW FOR THE SIX MONTHS ENDED 30 JUNE
2021 (THE “REPORTING PERIOD”)

Minsheng Education Group Company Limited (the “Company”)
and its subsidiaries (collectively referred to as the “Group”) is
a leading “Internet+” vocational education group in China. Its
business closely meets the needs of the nation and society. It
actively promotes strategic transformation, integrates and serves
the construction of the country’s modern vocational education
system, and uses technology to empower the development
of vocational education, and promotes the internet and the
deep integration of vocational education. It has established an
“Internet+” vocational education business system that integrates
campus education + online education, academic qualifications +
non-academic qualifications, secondary vocational to professional
postgraduate-education degrees, and “recruitment and training”,
opening up a new space for the development of vocational
education which has laid the competitive advantage of the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

During the six months ended 30 June 2021 (the “Reporting
Period”), the Group’s strategic transformation has achieved
significant results, with a diversified layout of seven major
business streams online
academic education services, vocational ability improvement,
examination and assessment, technology platform services,
human resources and employment, and international education,
providing comprehensive vocational education services oriented

by career development and skill improvement.

including on-campus education,

The following are the main business operations of the Group:

On-campus education

The Group’s on-campus education is committed to constructing a
vocational education service system for the training of secondary
higher vocational, applied undergraduate and
professional postgraduate students. As of 30 June 2021, the
Group’s school network covers Chongging, Shandong, Yunnan,
Inner Mongolia, Hong Kong, Singapore and Australia. The Group
operated and/or managed 10 schools in the PRC (including 7
higher education schools, 2 secondary vocational schools and one
high school); the total number of students was 97,002, of which
undergraduates students accounted for approximately 57.9%).
The Group’s schools offer a total of 114 undergraduate majors, 117
higher vocational (junior college) majors, 18 secondary vocational
majors, and 4 postgraduate cultivation and construction majors
under 11 university disciplines.

vocational,
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)
BEE T kDT ()

Set forth below are certain particulars of the ten schools of the T 5| F|&H AEBEE 10T 2R E FEH
Group: BH

2020/2021 Academic year

20201202125
Number of Number of Tuition Fees Boarding Fees
Majors Students Level Met  Leve| Mete)

R
RESRRE LEDN | SRERME [ERREAL
RMB RMB
ARRT N

Undergraduate Schools

ANER
Chongaing College of Humanities, Science and Technology 42 undergraduate majors 22,244 12,000-18,000  1,300-1,600
1 junior college major
ELINGHT 2 BANER
1EEREX
Dianchi College of Yunnan University 48 undergraduate majors 23,864 16,000-24,500 300-1,200
EHAZENER 1B BANER
Pass College of Chongging Technology and Business University 24 undergraduate majors 12,000 12,000-16,000  1,200-1,500
3 junior college majors
EETAAZRAER U BANER
JEEMER

Adult higher education ~ 8,234"¢% %52 2,600-2,8001e2 (72

RAREHE

Junior College

BRER
Chongaing Vocational College of Applied Technology 25 5978 4,800-9,800 1,200
Inner Mongolia Fengzhou Vocational College (Qingcheng Branch) 21 1,633 5,000-8,000 1,200
AREENBEER (B Ak)
Chongging Electronic Information College 32 8,097 5,000-12000  1,200-1,400
Qufu Fareast Vocational and Technical College "¢ 35 11,295 5,800-9,980 800-1,500

HSRERERGER

Secondary Vocational Schools/High School

HHER/ BTER
Laoling Minsheng Secondary Vocational School 13 964 5,600 1,200
ERREBEPEIREN
Laoling Secondary Vocational and Technical School 4 5 538 N/A 1,200
EETmBETEERER TER
Laoling Minsheng Education High School N/A 2,155 15,000-17,000 1,200
EEREBERATE 0yl

Total

st 249 97,002

° Minsheng Education Group Company Limited RAEHE £ HF AR A A



MANAGEMENT DISCUSSION AND ANALYSIS (Continued)
B ER R (8)

Notes: Msx -

1. The tuition fees and boarding fees of the above-mentioned ten schools (1) Fili +FERHEBE KT EEEBEARARS
apply only to newly enrolled students for relevant school years. FHABHNEL

2. Asof 30 June 2021, the number of students of adult higher educationin ~ (2) & ZE202166H308 @ EF T A2 RETE6R
Pass College of Chongging Technology and Business University reached BRASSHEEEG23A HEEBA AR
8,234, whose tuition fee is RMB2,600-2,800 per year. #2,600-2,8007T, 4 °

3. Since February 2019, Qufu Fareast Vocational and Technical College has ~ (3) BE2019%F2 A #E - phE R R ERMTEREE
been entrusted to Chongqging Yuecheng Zhiyuan Education Technology ATEERBEERBEREARARER -
Co., Ltd.* (EERME BB L ERAF]) for management.

4. Since September 2016, Laoling Secondary Vocational and Technical  (4) BH2016F9H#E « “pEmgEhEEEEgR

School has been entrusted to Laoling — Minsheng Secondary Vocational R THERABEMNSHESBRERE -
School for management.

The following is a breakdown of the total number of enrolled AT AEZE20216E6 A30RRIETEHEE

students by different education level as at 30 June 2021: REIDHRBE B EHEEEB ASPA
Number of enrolled students Percentage
as at 30 June change
EESEAH
M6A30H BALEB)(%)

On-campus education REHBE
Undergraduate AL 56,147 52,531 +6.9%
Junior college = (KHE) 28,495 23,837 +19.5%
Secondary vocational program/ B &F

high school 4,126 2,262 +82.4%
Adult higher education MAREHE 8,234 6,191 +33.0%
Total @t 97,002 84,821 +14.3%
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)
BEE T kDT ()

Online academic education services

The online academic education services of the Group mainly
covers online education, open education, adult higher education,
self-study exams and professional postgraduate (master/doctoral)
education, which are mainly for adults who have the need to
upgrade their academic qualifications.

Online academic education services are provided by Beijing
Open Distance Education Center Company Limited* (it 725
RIEHEHOBERAT) (“Open Distance Education”’), Doxue
Network Technology (Beijing) Company Limited* (#BZ24845 7
AL R)ABR 2 7)) (‘“Doxue Network”) and Guangdong Mingshi
Online Education Technology Company Limited* (ERAHELR
BRI AR AR and Guangdong Minsheng Online Education
Technology Company Limited* (“Minsheng Online”) (ER R4 £
BB R AR A ]) which are managed by the Group (collectively
referred to as the “Guangdong Online Education Entities”).

1. Open Distance Education. Open Distance Education is a
nationwide distance education service operating organization.
As of 30 June 2021, Open Distance Education has established
partnerships with more than 100 domestic key universities,
and open universities at the provincial level and junior
college, to provide support services of online education,
open education and adult higher education to approximately
1.04 million students through more than 1,800 Open Distance
Education learning centers established across the nation.

2. Doxue Network. Doxue Network is a leading enterprise in
management postgraduate education services in the country.
Its MBAChina platform is an active online platform in the
industry. Its business school rankings are widely recognized
by the industry, universities and learners, and it has a wide
range of influence in the industry. As of 30 June 2021, Doxue
Network has cooperated with more than 200 domestic and
overseas business schools, and have accumulated new users
and existing users of the period of approximately 174,000
people and 2.25 million people, respectively.

@ Minsheng Education Group Company Limited RAEHE £ HF AR A A
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

3. Guangdong Online Entities. Guangdong Online Entities is a
leading adult online education technology service platform.
As of 30 June 2021, Guangdong Online Entities provides more
than 1,300 undergraduate and junior college professional
courses, covering open education, adult higher education
and self-study exam qualification education services. There
were approximately 138,000 students enrolled in junior
college education or above level courses.

Vocational ability improvement

The Group’s vocational ability improvement business mainly
covers information technology (“IT”) vocational training, teachers
training and vocational qualification certificate training businesses,
mainly through IMOOC (& #8), OPEN2U platform, cloud training
platform and teacher training center under Open Distance
Education, Guangdong Online Education Entities and the MOOC
China Alliance operated by the Group to provide services.

IMOOC focuses on IT online education, creates cutting-edge
IT quality courses, cultivates practical technical talents for
enterprises, and have more than 3,000 high-quality training
courses, nearly 1,000 high-level industry lecturers, and more
than 21 million users, and ranked in the front in the mainstream
vocational education, adult education brand rankings. As the
pioneer of mobile learning for teachers, the Group has launched
platforms such as “Open Distance’s Teacher Education Network”
(B2 E49), “Teacher Training Bao” (Af3IE), and “Teacher’s
Secretary” (Z1AI#:E) and other mobile learning application tools,
and built a school-based training platform for the development
of education departments, universities and teachers in various
regions. The center and other educational institutions provide a
full range of remote training support services; as of 30 June 2021,
approximately 678,000 teachers were trained within this period.

B ER R (8)
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)
BEE T kDT ()

Examination and assessment

The examination services of the Group mainly cover the
unified national examination for online education and various
process examinations, Chinese Proficiency Test (“HSK”) and
China Certification and Accreditation Association examinations
(“CCAA").

Examination and assessment services are mainly provided by
Open Distance Education and Silk Road (Beijing) International
Educational Technology Center Company Limited* (4448~ 3%

(dbm) BEB#BE R FOAERAR) (“Silk Road”). Open Distance
Education organizes the implementation of the national unified
examination for online education and organizes the implementation
of process examinations for cooperative colleges and universities
and undertakes socialized examinations. In 2020, its examination
services have served 7 million persons. Silk Road is the industry’s
leading professional service organization for online HSK test. It is
the world’s first HSK online test center and it is also one of the three
test service organizations authorized to independently develop
sub-test centers in the world, with more than 130 establishments
domestically and overseas, which have accumulated more than
180,000 internet-based examination users.

Human resources and employment

The Group actively deploys human resources and employment
services to create a closed loop of “recruitment and training”
integrated talent training. In July 2021, the Group entered into
an agreement to acquire 51% equity interests in Beijing Xiaoai
Intelligent Technology Co., Ltd.* (At FR/NELEERIABR A A])
(“Xiaoai Technology”). Xiaocai Technology is an internet company
that mainly provides SaaS services for the human resources
industry. It provides a tripartite online human resource service
platform for human resource service companies, employers and
individuals, and uses modern information technology to improve
service efficiency and reduce service costs. The website platform
operated by Xiaoai Technology (https://www.workai.com.cn)
currently has more than 750 human resources companies, more
than 10,000 employers have settled in, linking C-end users and
job demands targeted to approximately 3 million people.

@ Minsheng Education Group Company Limited RAEHE £ HF AR A A
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

For details of the Group’s acquisition of Xiaocai Technology, please
refer to the relevant announcement issued by the Group on 18
July 2021. On 6 August 2021, the Group has completed the
acquisition and is currently holding of 51% equity interests of
Xiaoai Technology.

Technology platform services

The Group attaches great importance to the construction and
investment of new educational infrastructure. Guided by new
development concepts and information technology, and oriented
to the needs of high-quality education development, focusing
on information networks, platform systems, digital resources,
innovative applications, credible security, etc., it constructed a new
infrastructure system, created core productivity, and established
a user-centric, end-to-end, fully closed-loop education service
cloud platform (including laa$S infrastructure, developer platform,
multi-cloud resource management platform, middle-level services,
technical products, OPEN application center, terminal services,
etc.). A number of its core technologies have reached the leading
level in the same industry, and have obtained level protection
level 3 certification, and passed 1SO20000 certification (IT
information technology service management system), 1ISO27001
certification (information security management system) and
ISO9001 certification (Quality Assurance System).

The Group has three national-level high-tech enterprises (including
Xiaoai Technology acquired by the Group in July 2021), and
its schools and companies have undertaken an aggregate of
more than 200 national/provincial and ministerial-level scientific
research topics and projects, and have invested over RMB1 billion
in the construction of basic technology capability, with more than
110 invention patents and more than 300 software copyrights.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)
BEE T kDT ()

International education

The Group implements the development concept of “Chinese+”,
cooperates with governmental bodies, major universities and
industry associations, initiates and operates the MOOC China
Alliance, and jointly builds a “Chinese+” Belt and Road vocational
education service platformto create convergence, display, publicity
and output China’s high-quality vocational education resources
are a window to enhance the international influence of China’s
vocational education, provide support for Chinese enterprises
to “go global,” and build customized professional talents for the
“Belt and Road” initiative. Among them, international education
achievements such as “Building a New System for Cultivating “Belt
and Road” Engineering Scientific and Technological Talents” won
the special awards in provincial teaching achievement.

In addition to the Group’s schools in the PRC, the Group invests
in schools in Hong Kong Special Administrative Region, Australia
and Singapore:

HONG KONG NANG YAN COLLEGE

The Group has invested in Hong Kong Nang Yan College of
Higher Education Limited (“Hong Kong Nang Yan College”) in
Hong Kong Special Administrative Region, a company limited
by guarantee established under the laws of Hong Kong, in Hong
Kong. The Company was one of the two members of Hong Kong
Nang Yan College.

TOP EDUCATION

The Group has invested in Top Education Group Ltd. (“Top
Education”), a private higher education provider in Australia
whose shares are listed on the Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) (Stock Code: 1752). As at 30
June 2021, the Company owned approximately 8.60% of equity
interest in Top Education.

BEACON INTERNATIONAL COLLEGE

The Group has invested in Beacon International College PTE. LTD.
(“Beacon International College”) in Singapore. As at 30 June
2021, the Company owned 22.9% of equity interest in Beacon
International College.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

BUILDING HIGH QUALITY EDUCATION

The Group attaches great importance to building high quality
education and education services, and has implemented the
concept of “building morality and quality first” throughout the
whole process of education services, and continuously improving
the quality, characteristics and effectiveness of education.

1. Nearly 10 majors of the Group’s schools have been selected
for the Ministry of Education’s “New Engineering”, “New
Liberal Arts”, “Excellent Engineer” and “Double Ten-
Thousand Plan” provincial-level first-class undergraduate
professional construction; the only provincial-level key
discipline among private universities in Yunnan Province
has been established and first-class subjects, category
B plateau subjects; won nearly 30 national and provincial
teaching achievement awards in recent years; 6 majors were
approved as provincial-level first-class majors; number of
gold awards in the previous China “Internet+” University
Student Innovation and Entrepreneurship Competitions
ranked the first among the national private universities.
The Group’s schools have won honors such as “National
Advanced Social Organization”, “National Advanced Unit
of Private Education”, “Excellent Private Higher Education
Institutions of China”, “National Graduate Employment Model
Colleges”, “National Demonstration Universities for Deepening
Innovation and Entrepreneurship Education Reform”; which
has cultivated a large number of outstanding graduates,
including advanced models such as National March 8th
Red Flag Bearer, “Chinese Youth May Fourth Medal”, and
“National Outstanding Communist Youth League Member”.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)
BEE T kDT ()

In accordance with the development requirements of “Internet
+ Vocational Education” proposed in the National Vocational
Education Reform Implementation Plan (BIZXBEHBNE
Ef6 5 %), the Group has deeply integrated information
technology and vocational education, developed and
integrated more than 10 online vocational education service
platforms and 1,500 TB digital learning resources, have built
a total of nearly 20 national and provincial quality online open
courses. IMOOC and OPEN2U platform were selected into the
“Internet + Vocational Skills Training Program” of the Ministry
of Human Resources and Social Security and the Ministry of
Finance and were approved as a national high-quality online
vocational skills training platform; Open Distance Education
won four national and provincial education achievement
awards and two provincial science and technology awards.

ACTIVELY FULFILL SOCIAL RESPONSIBILITIES

1.

During the COVID-19 pandemic, the Group donated 2-4
infrared thermal imaging automatic thermometers per school
to all 71 universities in Chongging at the instant; initiated
and cooperated with relevant units to donate medical
supplies, equipment, and special funds worth more than
RMB100 million. The “stops classes without stopping school”
campaign provides free access to more than 200 various
learning platforms and more than 1 million resources, and
serves more than 10 million learners.

The Group actively participated in poverty alleviation
campaign, and built a mobile digital learning resource service
platform for Wei County and Qinglong County in Hebei
Province for free, and gathered 15,000 course resources. In
August 2021, the Group established the “Funding Project for
People’s Reproductive Talents” in the Chongqging Education
Development Foundation which amounted to RMB40 million.
During the “14th Five-Year Plan” (BZX [+ # | #7El) period,
the Group will provide tuition subsidies to undergraduate and
junior college students from Chongging’s poverty alleviation
campaign and return-to-poverty monitoring households and
marginal households prone to poverty, each students will be
given a subsidy of RMB8,000 per year for five consecutive
years.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

FUTURE OUTLOOK

The Group actively implements the national 14th Five-Year
Plan and the 2035 Long-Term Goal Outline For the Deployment
(2035F == BIZMZE) requirements of “building a high-quality
education system”, combined with the “One Belt, One Road” and
“Rural Revitalization” and other national strategies, on the basis
of the existing “Internet+” of the vocational education service
platform, adhere to the technology empowerment, learners as
the center and quality as the lifeline, upgrade and optimize all
links of the service value chain, and create “continuous iteration
of high-quality products and services-user growth-performance
growth” virtuous circle; unite industry stakeholders to realize the
“education platform + external ecology” synergy and value co-
creation, to build a mutually beneficial and win-win “Internet+”
vocational education new ecology. Committed to let every learner
get more education and learning opportunities, more ability
improvement opportunities, more employment options and more
career promotion opportunities, to run a satisfactory vocational
education for the people, and to cultivate high-quality professional
talents that the nation urgently needs which will able to promote
China’s industry toward the mid-to-high end of the global industrial
value chain.

FINANCIAL REVIEW
Revenue

Revenue represents the value of services rendered during the
Reporting Period. The Group derives revenue primarily from
providing education and related services to students and users.

The total revenue increased by approximately 128.1% to
approximately RMB1,238.1 million for the six months ended
30 June 2021 from that of approximately RMB542.7 million for
the six months ended 30 June 2020, which was mainly due to
(i) the consolidation of the online education entities during the
Reporting Period; and (ii) the increase in the student number
which led to the increase in the revenue derived from tuition fee
and accommodation fee.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)
BEE T kDT ()

Cost of sales

Cost of sales consists primarily of teaching staff costs, depreciation
and amortization, cost of cooperative education, utilities and other
costs.

The cost of sales increased by approximately 116.7% from
approximately RMB235.9 million for the six months ended 30
June 2020 to approximately RMB511.2 million for the six months
ended 30 June 2021. This increase was primarily due to (i) the
increase in the operating costs due to the consolidation of the
online education entities during the Reporting Period; and (ii) the
increase in the number of teaching staff and their salaries and
allowances.

Gross profit

The gross profit increased by approximately 136.9% from
approximately RMB306.8 million for the six months ended 30
June 2020 to approximately RMB726.9 million for the six months
ended 30 June 2021, and gross profit margin increased from
approximately 56.5% to approximately 58.7%, which was mainly
due to (i) the consolidation of the online education entities during
the Reporting Period; and (ii) the optimization of operating costs
during the Reporting Period.

Other income and gains

Other income and gains consist primarily of government grants,
interest income and rental income and etc.

Other income and gains increased by approximately 20.0%
from approximately RMB67.0 million for the six months ended
30 June 2020 to approximately RMB80.4 million for the six months
ended 30 June 2021. This increase was primarily due to (i) the
consolidation of online education entities during the Reporting
Period; and (ii) the increase in the interest income from the bank
deposits and investment income from short-term investments
measured at fair value through profit or loss and etc.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

Selling and distribution expenses

Selling and distribution expenses consist primarily of salaries and
other benefits for our staff who are in charge of student recruitment
and promoting, promoting expenses and student recruitment
expenses and marketing cost of the online education entities.

Selling and distribution expenses substantially increased by
approximately 13.2 times from approximately RMB7.0 million for
the six months ended 30 June 2020 to approximately RMB99.4
million for the six months ended 30 June 2021, which was primarily
due to the increase in promoting and marketing cost of the online
education entities due to the consolidation of the online education
entities during the Reporting Period.

Administrative expenses

Administrative expenses primarily consist of the salaries and
other benefits for general and administrative staff, office-related
expenses, depreciation of office buildings and equipment,
environment and health expenses and travel and transportation
expenses.

Administrative expenses increased by approximately 135.1%
from approximately RMB89.4 million for six months ended 30
June 2020 to approximately RMB210.2 million for the six months
ended 30 June 2021 due to (i) the consolidation of the online
education entities during the Reporting Period; and (ii) a general
increase in the administrative expenses of the Group’s schools
during the Reporting Period.

Other expenses, net

Other expenses consist primarily of expenses relating to donations
made to third-party educational and other institutions, loss on
disposal of property, plant and equipment and the provision of
bad debts.

Other expenses slightly increased from approximately RMB4.6
million for the six months ended 30 June 2020 to approximately
RMB5.6 million for the six months ended 30 June 2021. This
increase was primarily attributable to the consolidation of the
online education entities during the Reporting Period.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)
BEE T kDT ()

Finance costs

Finance costs mainly include (i) interests on bank loans and
other borrowings; and (ii) the interest on the put option liability
in connection with the put option (the “Put Option”) of Leed
International Education Group Inc. (“Leed International”).

Finance costs has increased by approximately 48.5% from
approximately RMB40.0 million for the six months ended 30 June
2020 to approximately RMB59.4 million for the six months ended
30 June 2021, which was mainly due to (i) increase in bank
loans and other borrowings of the Group; and (ii) increase in the
loan from International Finance Corporation and other financial
institutions during the Reporting Period.

Profit for the period

As a result of the above factors, profit for the period of the Group
increased by approximately 64.6% from approximately RMB236.4
million for the six months ended 30 June 2020 to approximately
RMB389.0 million for the six months ended 30 June 2021.
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MANA

Adjusted net profit

The Group defines its adjusted net profit as its profit for the
period after adjusting for those items which are not indicative of
the Group’s operating performances (as presented in the table
below). This is not a IFRSs measure. The Group has presented this
item because the Group considers it an important supplemental
measure of the Group’s operational performance used by the
Group’s management as well as analysts or investors. The
following table shows profit and adjusted net profit of the Group
for the periods presented below:

GEMENT DISCUSSION AND ANALYSIS (Continued)
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)
BEE T kDT ()

Adjusted net profit for the six months ended 30 June 2021
increased by approximately RMB189.2 million or approximately
75.4% as compared with the corresponding period in 2020.
Adjusted net profit margin decreased from approximately 46.3%
for the six months ended 30 June 2020 to approximately 35.6%
for the six months ended 30 June 2021.

FINANCIAL AND LIQUIDITY POSITION
Net current assets

As at 30 June 2021, the Group had net current assets of
approximately RMB509.7 million, which primarily consisted of
cash and bank balances. The current assets as at 30 June 2021
increase to approximately RMB3,616.7 million from approximately
RMB2,726.4 million as at 31 December 2020. The increase
in current assets was primarily attributable to an increase of
trade receivables from approximately RMB20.0 million as at 31
December 2020 to approximately RMB619.1 million as at 30 June
2021, mainly due to the consolidation of online education entities
during the Reporting Period.

The current liabilities increased from approximately RMB2,024.6
million as at 31 December 2020 to approximately RMB3,107.1
million as at 30 June 2021, mainly reflecting (i) an increase of
approximately RMB772.9 million in trade payables; and (ii) an
increase of approximately RMB659.0 million in other payables
and accruals due to the consolidation of the online education
entities during the Reporting Period.

Indebtedness

The Group’s interest-bearing bank and other borrowings primarily
consisted of short-term working capital loans to supplement our
working capital and finance our expenditure and long-term project
loans for the continuous development of our school buildings
and facilities.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

The bank loans and other borrowings and loans from the ultimate
holding company amounted to approximately RMB1,952.3 million
as at 30 June 2021, denominated in Renminbi, United States dollar
(“US$”) and Hong Kong dollar (“HKS$”). As at 30 June 2021, our
bank loans and other borrowings bore effective interest rates
ranging from 2.2% to 7.7% per annum. The loan of Chongging
Zhenzhi Zhiye Co., Lid.* (EEHEEXBREMEAT]) (a wholly-
owned subsidiary of Chongging Electronic Information College)
amounted to RMB6.14 million, with interest rates ranging from
15%-24% per annum.

The Group maintains a balance between continuity of funding
and flexibility through generated cash flows from operating
activities and other borrowings. The Group regularly reviews its
major funding positions to ensure that it has adequate financial
resources in meeting its financial obligations.

Contingent liabilities

As at 30 June 2021, the Group did not have material contingent
liabilities, guarantees or litigations or claims of material importance,
pending or threatened against any member of the Group (2020:
nil).

Pledge of assets

As at 30 June 2021, certain of the Group’s buildings and land
with a net carrying amount of approximately RMB92.6 million (31
December 2020: RMB93.7 million) and restricted bank deposits
of RMB482.0 million (31 December 2020: nil) were pledged to
secure bank loans and other borrowings.

Foreign exchange exposure

The majority of the Group’s revenue and expenditures are
denominated in RMB. As at 30 June 2021, certain bank balances
were denominated in US$ and HK$. The Group currently does not
have any foreign currency hedging policies. The management will
continue to monitor the Group’s foreign exchange risk exposure
and consider adopting prudent measures as appropriate.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)
BEE T kDT ()

Gearing ratio

The gearing ratio, which is calculated by dividing total borrowings
by total equity, decreased to approximately 43.2% as at 30 June
2021 from approximately 45.7% as at 31 December 2020, which
was due to the repayment of part of the bank and other borrowings
by the Group during the Reporting Period.

Salary increment for employees, training and development

In 2021, in order to motivate our faculty staff for better work
performance, the Group has reviewed and increased the salaries
of employees. The increment in salaries is based on their
performance, experience and prevailing industry practices, with
all compensation policies and packages reviewed on a regular
basis. As required by the PRC laws and regulations, we participate
in various employee social security plans for our employees
that are administered by local governments, including pension,
medical, maternity, work-related injury, unemployment insurance
and housing provident fund.

In addition, the Group provides comprehensive training programs
to its existing and newly recruited employees and/or sponsors
its employees to attend various job-related training courses and
also support some excellent teachers to study, receive training
and academic exchange with famous universities abroad.
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OTHER INFORMATION

H th & %

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS AND
SHORT POSITIONS IN SHARE, UNDERLYING SHARES AND

DEBENTURES

As at 30 June 2021, the interests and short positions of the
Directors and chief executive of the Company in the shares,
underlying shares and debentures of the Company or its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFO”), Chapter 571 of the
Laws of Hong Kong), as recorded in the register required to be
kept by the Company pursuant to Section 352 of the SFO, or
as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by
directors of Listed Issuers (the “Model Code”), were as follows:

Long Position in the shares

Name of Director

EEHR

Mr. Li Xuechun (Nee D
75 g8 2 4k A (i)

Ms. Zhang Weiping
REFRL

Mr. Zuo Yichen
FREEE

Mr. Lam Ngai Lung
MRBESLE

Ms. Li Yanping
PR+

Notes: (1) Mr. Li holds 90% of the issued share capital of Minsheng Group
Company Limited (formerly known as Honest Cheer Investments
Limited) (“Minsheng Group”) and is its sole director and he is
therefore deemed to be interested in the shares held by Minsheng
Group. Ms. Li Ning, daughter of Mr. Li, holds the remaining 10%

Nature of
interest

Beneficial owner

Beneficial owner
EREBA
Beneficial owner
EnBEA

Beneficial owner

of the issued share capital of Minsheng Group.

(2) Based on the number of issued shares as of 30 June 2021,
being, 4,217,720,000 shares.

3,019,628,000

EERFRITRAEBRRSG - ABERORE
BETREENESZNAR

R2021F6 A308 * ARRIEERFEITH
ABRARARSEMBEEE(ERREEBE
PIESTIEZH RGN ([ #FFREBEK
Bl 1) EBXVER) I AR {0 - AERERR (D R (& E

BB NIBERES MR KRYIZE352(KE
MARRFEMELM  SREEmETA
BERHTEFRXHTLESTR(ZEEFE )
BREANRRBZFTHES AR IAT

R

Approximate
percentage of
shareholding in
the Company as at

30 June 2021 (Note2)

Number of 7202156 830H
shares held Position RS2 B B R
EERAEE BE/KE i Il AL

Long 71.59%
He

30,000,000 Long 0.71%
0E

8,000,000 Long 0.19%
e

8,000,000 Long 0.19%
He

1,000,000 Long 0.02%
0E

Mt : (1) FEREBSARESHEARQE(AIHEH
RIEEARAR) ([REEKE]) 90%E
BITRA - U RRASENE—ES
BHRANREEEMBFEROPESR
B FELTAFTRENRR - KT
BERAEEEBTHI10%D EITHRA

(2) EH2021F6H30H B #1717 2 B
(BN4,217,720,0000%) °
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OTHER INFORMATION (Continued)
HAER(E)

Save as disclosed above, as at 30 June 2021, neither the
chief executive nor any of the Directors of the Company had
or was deemed to have any interests or short positions in the
shares, underlying shares or debentures of the Company and
its associated corporations (within the meaning of Part XV of
the SFO) (i) which were required to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests or short positions which they
were taken or deemed to have under such provisions of the
SFO); or (ii) which were required, pursuant to section 352 of
the SFO, to be entered in the register referred to therein; or
(iii) which were required to be notified to the Company and the
Stock Exchange pursuant to the Model Code.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING SHARES

As at 30 June 2021, so far as is known to the Directors or chief
executive of the Company, the following persons (other than
Directors or chief executive of the Company) or corporations
who had interest or short positions in the shares and underlying
shares of the Company which were required to be disclosed to
the Company under the provisions of Division 2 and 3 of Part
XV of the SFO, or which were recorded in the register required
to be kept under section 336 of the SFO were as follows:

Br Eat TR E SN - 72021F6 A30H - AR
ANEZITHRABSEMNESEHERRAF
R EAEHEE (EE R FSHSRBEKRHIEXV
) mktn - HERGOSKEEZPREE ST
RAEEB()VBIEREES RBAEGIEXVEE
TREHEBMEARRNE MEERM(BIER
BE S RHEEROINE B UE SHE EK
BRARENERIORE) + (NREBEZHFR
HAE 6B 38 35214 J8 50 8 1A R% 16 P it & =
W SR IR R 2E ST A ZE Mg AN Q7 K5
R R SA R o

TERRRRORAEABRODEFNESER
RE

MARAREZESHETEBZTBABHNA R
20216 H308 + RAR AR KA KD
HBERBES MHAERHEXVEE2REI
DEPRAARRIREE - HARERIBIEES
NEIE1G&HIE 33615 AFER &L A
BHREMAL(RRABDESTHEZTHA
BBRINSHARAT ¢

Approximate
percentage of
shareholding in
the Company as at

30 June 2021 (Nete2)

Number of #202156530H
Name of Shareholder Nature of interest shares held Position RAD R KRR
BRERER EaitE BERGBE HE %A R AL
Minsheng Group (formerly known Beneficial owner 3,019,628,000 Long 71.59%
as Honest Cheer Investments EREEA e
Limited)
RESE(RMEHGRERRAT)
City Legend International Limited ™' Beneficial owner 332,000,000 Long 7.87%
FESBBR AR AR MY ERBEAA e
Phoenix Ocean Developments Interest of corporation 332,000,000 Long 7.87%
Limited Mote ) controlled 5o}

ERERBRATED FATHEIH05 B
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OTHER INFORMATION (Continued)
H &R (&)

Approximate
percentage of
shareholding in
the Company as at

30 June 2021 (Nete2)

Number of ®202156530H
Name of Shareholder Nature of interest shares held Position RAD R K RE
RRER e BERGEE HE/%XE SRl s AL
Overseas Chinese Town (Asia) Interest of corporation 332,000,000 Long 7.87%
Holdings Limited MNoe 1) controlled )
FEBE (M) ER AR A 7D P By A B e i
Pacific Climax Limited ete 1) Interest of corporation 332,000,000 Long 7.87%
controlled e
Pacific Climax Limited ®=? FTiESIH) A E =
Overseas Chinese Town (HK) Interest of corporation 332,000,000 Long 7.87%
Company Limited (ete controlled 1)
BREBWER AT gl 0prNE £
R ZE B D BR A F] Noe D Interest of corporation 332,000,000 Long 7.87%
controlled e
R B R A7 WD P 1%l )5 B i 2
EEHEBBRARF N Interest of corporation 332,000,000 Long 7.87%
controlled e

ZRRERBRAR M PRI 6% B a5

Notes: (1) City Legend International Limited is 100% owned by Phoenix

Ocean Developments Limited, which is 100% owned by Overseas
Chinese Town (Asia) Holdings Limited. Pacific Climax Limited
holds 70.94% of Overseas Chinese Town (Asia) Holdings Limited.
Pacific Climax Limited is 100% owned by Overseas Chinese Town
(HK) Company Limited, which is 100% owned by SF#IIIZEE AL D
BRAR), EEBWMEEREFRARA holds 46.99% of FYIZEGHARN A
Rl

(2) Based on the number of issued shares as of 30 June 2021,
being, 4,217,720,000 shares.

Save as disclosed above, as at 30 June 2021, the Directors
and the chief executive of the Company are not aware of
any other person or corporation having an interest or short
position in the shares and underlying shares of the Company
which would require to be disclosed to the Company under
the provisions of Division 2 and 3 of Part XV of the SFO, or
which were recorded in the register required to be kept by the
Company pursuant to Section 336 of the SFO.

EEHBRERAFTBELZEREGMRAF
2ERE MEFERERAGIBE
BW(EMIERERARZERESR °
Pacific Climax Limitedi8 Z &3 (5
MR A R A F70.94%#2% © Pacific
Climax LimitedlB BB EEGHBR AR
2EBE  MAEBEBWERAGBEF
NEBHBEHERARZERE - 5
WEBEBRARFEFRIIEBHRNE
BN F)46.99% 2% ©

MR (1)

(2) EH2021F6H30H B #1717 2 B
(BN4,217,720,0000%) °

Br Eat TR E SN - 72021F6 A30H - AR
RAESKFETRAERTNBEAEMA
THATRARA 2 & RABROF#ES
RIEFEH KA EGHEXVEBFE2 R B3N &
BRIADNREE - KR AR R BREE
% R HAEGHIF336iKF B M & e

SL P A
MEOKE °
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OTHER INFORMATION (Continued)
HAER(E)

SHARE OPTION SCHEME BRERTE

The share option scheme of the Company (the “Share Option A2 AlfE#ET2([ BRESTS ) S —
Scheme”) was conditionally approved by a resolution of our B EN2017E3A20 MBHRZEE A KM
sole shareholder passed on 2 March 2017 and adopted by #t/&ERHBREEEHN2017E382H ([ 4 B
a resolution of the Board on 2 March 2017 (the “Adoption  Hj |)H) RZBZRFTERA -

Date”).

Details of the options granted under the Share Option Scheme R4 EARIAR IR RS AR HEST 2B I R M R 1T

and outstanding for the Reporting Period, are as follows: {FRERREIST -
Number of options granted: ERULBREZE :
Date of grant
of Exercised
share Exercise  Outstanding Granted during during  Lapsed during Outstanding as
Category and name of options price asat theReporting  the Reporting  the Reporting at 30 June
participant SRERARLS (Note) (HKD) 1 January 2021 Period Peiod Period 2021
Rk o021 0215
RERS i 1A18 6A308
(&) HATE RA{TE
Zhang Weiping RET 31/8/2017 1.39 20,000,000 - - - 20,000,000
27182018 1.66 10,000,000 - - - 10,000,000
Zuo Yichen LRR 31/8/2017 139 5,000,000 - - - 5,000,000
27/8/2018 1.66 3,000,000 - - - 3,000,000
Lam Ngai Lung Wi 31182017 1.39 5,000,000 - - - 5,000,000
27/8/2018 1.66 3,000,000 - - - 3,000,000
Li Yanping T 27/8/2018 1.66 1,000,000 - - - 1,000,000
Other employees BT 31182017 139 5,000,000 - - - 5,000,000
27/8/2018 1.66 10,750,000 - - - 10,750,000
19/8/2019 142 2,000,000 - - - 2,000,000
21/8/2020 1.2 6,500,000 - - - 6,500,000
Total &t 71,250,000 - - - 71,250,000
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Notes:

(1)  The closing prices of the shares of the Company on 31 August 2017
and 27 August 2018, 19 August 2019 and 21 August 2020, being
the dates on which the Share Options were granted, were HK$1.39,
HK$1.66, HK$1.42 and HK$1.22 per share respectively.

The closing prices of the shares of the Company on 30 August 2017,
24 August 2018, 16 August 2019 and 20 August 2020, being the last
trading days before the dates on which the options were granted were
HK$1.38, HK$1.55, HK$1.42 and HK$1.25 per share respectively.

(2) The share options with respect to a grantee will be exercisable in the
following manner:

(i)  20% of the share options will be vested on the first anniversary
of the date of grant and will be exercisable within five years from
the first anniversary of the date of grant.

(i) 20% of the share options will be vested on the second
anniversary of the date of grant and will be exercisable within
five years from the second anniversary of the date of grant.

(i) 20% of the share options will be vested on the third anniversary
of the date of grant and will be exercisable within five years from
the third anniversary of the date of grant.

(iv) 20% of the share options will be vested on the fourth anniversary
of the date of grant and will be exercisable within five years from
the fourth anniversary of the date of grant.

(v) 20% of the share options will be vested on the fifth anniversary
of the date of grant and will be exercisable within five years from
the fifth anniversary of the date of grant.

As at the date of this interim report, the remaining number of
shares available for issue under the Share Option Scheme is
400,000,000 shares, representing approximately 9.5% of the
total issued shares of the Company.

Save as the disclosed above, no options were exercised,
cancelled or lapsed under the Share Option Scheme.

OTHER INFORMATION (Continued)
HAER (&)

Wi -

(1) ANARFEMHR2017F8A31H ~ 201848 A27
B 201948 190 K 20208 218 (A
IRiERE 2 BH) 2T E D R R EKR1.39%
JL 1,668 7T + 1.428 7T M 1,22 7T °

AR R D 201788 A30H - 2018F8 F24
B 201948 A 16 H 202098 A20H (19 A8
IR BB s &EBRZ5H) 2 WHES R
BEI1.388 70 ~ 1.558 T « 1.428 0 & 1.25
BT o

(2) ABRABT ZBBAEREAIZIA T AT

(i) 20%8EEAREMNE L BB W — R
FrzARE URABRLBHR—BFZ
BT RHFANAG A FITHE o

(i) 20%H) B AR 8 PO X B BRRE 51 % AR 38
FrHBRBE  UTARLBEHRMEFZ
Hisr BEN KA T

(i) 20%BEERRE RSN L A AR R =8
FrHRE TAREBHR=ZBEFZ
BT AFEANE] FITE o

(iv)  20%H) B AR 8 701X B BRRE 51 1038
FrHBRBE  UTARHBHRNESFZ
Hisr BEN KA T

(v) 20%8VEEAREMS R B BB ET M LR
FrzARE UABRLBHRAEBEFZ
BT RAFANAG A FITHE o

RAFREIRE B - BEARERT 811 A3

1THIER T PR 1D 8 B A&400,000,0000% » 157
NAE BTN BEELI.5% ©

B EXPrIEEI  BUEBREASIR MR
PRPETETTIE » RESHERRL
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OTHER INFORMATION (Continued)
HAER(E)

EMPLOYEE AND REMUNERATION POLICIES

As at 30 June 2021, the Group employed 5,197 (as at 30 June
2020: 4,626) staff in Mainland China and Hong Kong Special
Administrative Region. The Group remunerates its employees
based on their performance, working experience and the
prevailing market price. Other employee benefits include
mandatory provident fund, insurance and medical coverage
and training programs.

A remuneration committee was set up for reviewing the Group’s
emolument policy and structure for all remuneration of the
Directors and senior management of the Group, having regard
to the Group’s operating results, individual performance of the
Directors and senior management and comparable market
practices.

The Directors and senior management may also receive
Options to be granted under the Share Option Scheme. For
further details of the Share Option Scheme, please refer to the
sub-section headed “Share Option Scheme” above.

COMPLIANCE WITH LAWS AND REGULATIONS

During the Reporting Period and up to the date of this interim
report, the Group has complied with the relevant laws and
regulations that have a significant impact on the Company.

INTERIM DIVIDEND

The Board does not recommend any dividend in respect of the
six months ended 30 June 2021 (six months ended 30 June
2020: nil).

CODE ON CORPORATE GOVERNANCE PRACTICES

The Board has committed to achieving high corporate
governance standards in order to safeguard the interests
of Shareholders and to enhance corporate value and
accountability. The Company has complied with all the code
provisions set forth in the Corporate Governance Code (the
“Corporate Governance Code”) as set out in Appendix 14
to the Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”) during the Reporting Period.
The Board will continue to review and monitor the corporate
governance practices of the Company for the purpose of
maintaining high corporate governance standards.
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MODEL CODE

The Company has adopted the Model Code as set out in
Appendix 10 to the Listing Rules.

Specific enquiry has been made to all the Directors of the
Company and the Directors have confirmed that they have
complied with the Model Code throughout the Reporting
Period.

The Company has also established a code no less exacting
than the Model Code for securities transactions by senior
management who are likely to be in possession of unpublished
price-sensitive or inside information of the Company.

AUDIT COMMITTEE AND REVIEW OF UNAUDITED INTERIM
FINANCIAL INFORMATION

The audit committee of the Board has reviewed together
with the management the accounting principles and policies
adopted by the Group and the unaudited interim condensed
consolidated financial statements of the Group for the
Reporting Period.

RECOMMENDATION TO CONSULT PROFESSIONAL TAX
ADVICE

The Company is not aware of any tax relief or exemption
available to the shareholders of the Company by reason of their
holding of the Company’s securities. If the shareholders of the
Company are not sure about the tax effect on the purchase,
holding, sale, trading or exercise of any rights attached to the
relevant shares of the Company, they are recommended to
consult independent experts for advice.

EVENT AFTER THE REPORTING PERIOD

On 6 August 2021, the Group acquired 51% equity interests
in Beijing Xiaoai Intelligent Technology Company Limited at a
total consideration not higher than RMB80.1 million. The Group
is in the process of assessing the initial accounting treatment
for the acquisition and will incorporate the relevant financial
information in 2021 annual financial statements.

OTHER INFORMATION (Continued)
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OTHER INFORMATION (Continued)
HAER(E)

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

During the six months ended 30 June 2021, neither the
Company nor its subsidiaries has purchased, sold or redeemed
any of the Company’s listed securities.

MATERIAL ACQUISITIONS AND DISPOSALS

On 13 January 2021, the Group acquired the other 50% equity
interests in Open University Online Long Distance Learning
Education Technology Company Limited from Guokai Xiangyun
(Beijing) Asset Management Company Limited at a cash
consideration of RMB410.0 million. For details, please refer
to the announcements of the Company dated 28 December
2020, 6 January 2021 and 13 January 2021 and circular of the
Company dated 26 May 2021.

On 26 June 2021, Chongging Mengzhuo Education Technology
Company Limited, Chongqging Fanyun Education Technology
Company Limited (a consolidated affiliated entity of the
Company), Huzhou Qimeng Enterprise Partnership (Limited
Partnership), Mr. Pan Guogiang, Ms. Liu Ruigiong, Guangdong
Mingshi Group Company Limited, Guangdong Mingshi Online
Education Technology Company Limited and Guangdong
Mingsheng Online Education Technology Company Limited
entered into an equity transfer agreement, pursuant to which,
Chongging Fanyun Education Technology Company Limited
conditionally agreed to acquire, Mr. Pan Guogiang and
Huzhou Qimeng Enterprise Partnership (Limited Partnership)
conditionally agreed to sell 51% of the equity interests of
Minsheng Online for a total consideration of RMB130,000,000,
subject to the downward price adjustment in accordance with
the completion of certain performance commitment. For details,
please refer to the announcement of the Company dated 27
June 2021.

Save as disclosed above and in this interim report, the Group
did not have any other material acquisitions or disposals of
subsidiaries, associates and joint ventures during the Reporting
Period.
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LOAN AGREEMENTS WITH COVENANT RELATING TO
SPECIFIC PERFORMANCE OF THE CONTROLLING
SHAREHOLDERS

Loan from International Finance Corporation

On 29 April 2020 and 30 October 2020, Chongging Minsheng
Education Management Co., Ltd* (EBE R A H EEE AR
4 7A]) (“Chongqing Minsheng”) and Minsheng Education
Company Limited (“Minsheng Education”), both being
wholly-owned subsidiaries of the Company, and International
Finance Corporation, a member of World Bank Group entered
into a loan agreement and the relevant loan documents (the
‘Loan Agreement”), pursuant to which International Finance
Corporation agreed to lend RMB400 million and USD51 million
to Chongging Minsheng and Minsheng Education, respectively
(the “Loan”), the period of the Loan will be 8 years, the Loan
shall be repayable in 11 semi-annual instalments commencing
from 15 June 2023. Proceeds from the Loan are used for,
among others, business expansion and daily operation of the
Group.
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OTHER INFORMATION (Continued)
HAER(E)

Pursuant to a share retention agreement ancillary to the Loan
Agreement, each of Mr. Li Xuechun, the chairman of the Board,
an executive director and the ultimate controlling shareholder
of the Company, and Minsheng Group, being controlling
shareholders of the Company, is required to perform certain
specific performance obligations. Specifically, Mr. Li Xuechun
shall maintain directly not less than 51% of the legal and
beneficial ownership of the shares of Minsheng Group, and
Minsheng Group shall maintain directly not less than 51%
of the legal and beneficial ownership of the shares of the
Company, for so long as any indebtedness under the Loan
remains outstanding.

A breach of any of the said specific performance obligations
will constitute an event of default under the Loan Agreement
whereupon, International Finance Corporation will have the
power to require the Borrower to repay all or part of the Loan (as
applicable).

For details of the above, please refer to the announcements of
the Company dated 3 May 2020 and 30 October 2020.
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Loan from Bank of China Limited Macau Branch

On 4 December 2020, the Company (as borrower) and
BOC Macau (as lender and as agent) entered into a facility
agreement (the “BOC Facility Agreement”’) and the relevant
loan documents, pursuant to which Bank of China Limited
Macau Branch agreed to provide the Company a term loan
facility up to US$44,800,000, the period of the loan will be 5
years from the date of the BOC Facility Agreement. Proceeds
from the loan will be used for, among others, acquisition and
general working capital of the Group.

Pursuant to the BOC Facility Agreement, Mr. Li Xuechun,
the chairman of the Board, an executive director, being the
ultimate controlling shareholder of the Company, is required to
maintain directly or indirectly not less than 51% of the issued
share capital of the Company.

If Mr. Li Xuechun no longer owns directly or indirectly no less
than 51% of the issued share capital of the Company, the
Company shall promptly notify BOC Macau, BOC Macau shall
not be obliged to fund the utilization of the loan, and BOC
Macau may, by not less than 10 business days’ notice to the
Company, cancel its commitment whereupon the outstanding
loan, together with accrued interest, and all other amounts
accrued will become immediately due and payable.

For details of the above, please refer to the announcement of
the Company dated 4 December 2020.
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OTHER INFORMATION (Continued)
HAER(E)

Loan from Minsheng Bank Hong Kong Branch

On 13 July 2021 (after trading hours), the Company (as
borrower) and Minsheng Bank Hong Kong Branch (as lender)
entered into a facility agreement (the “Minsheng Bank Facility
Agreement”), pursuant to which Minsheng Bank Hong Kong
Branch agreed to provide the Company a term loan facility
of up to HK$500,000,000 or its equivalent in US$ or RMB.
Subject to review by Minsheng Bank Hong Kong Branch and
other terms and conditions under the Minsheng Bank Facility
Agreement, the facility under the Minsheng Bank Facility
Agreement will be available for multiple drawings within one
year from the date of the Minsheng Bank Facility Agreement.
The term of the loan(s) shall not exceed three years from its
utilization date.

Pursuant to the Minsheng Bank Facility Agreement, Mr. Li
Xuechun, the chairman of the Board, an executive Director,
being the ultimate controlling shareholder of the Company, is
required to maintain directly or indirectly not less than 51% of
the issued share capital of the Company.

For details of the above, please refer to the announcement of
the Company dated 13 July 2021.

As at the date of this report, Minsheng Group owns
approximately 71.59% of the issued shares of the Company.

@ Minsheng Education Group Company Limited RAEHE £ HF AR A A
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OTHER INFORMATION (Continued)
H &R (&)

RECTIFICATION MEASURES g

HAA AR BEIA2017E38 10BN R E
RIBRER]) (X% —SHEE 58
AXREER - BB T ASRITZE/R A
SHEMNBESER(BEHIR)ERANET
BFFEEERE -AEBCFILHFERAZSE
BF - MANE B IERE ) RMABEBRATISEE &

As disclosed in the “Business” section of the prospectus of
the Company dated 10 March 2017 (the “Prospectus”), the
Group has certain buildings occupied by Chongging College
of Humanities, Science and Technology, Pass College of
Chongging Technology and Business University and Inner
Mongolia Fengzhou Vocational College (Qingcheng Branch)
that had defective titles. The Group has ceased using such {EHEEHD @ LAEVGIRTHFFA &R
buildings and the Group is using the best efforts to promptly  EgU - B E A EITRE BH - 2F Ak 00
make appropriate applications with the relevant government | :

authorities to obtain the required permits and/or acceptance

checks. As at the date of this interim report, the status of the

buildings are as follows:

The number of
buildings covered by
applications with the
relevant government

Total number of
buildings which we

Buildings occupied by
BFHUTHEER

Chonggqing College of Humanities,

Science and Technology
BRE AXRIER
Pass College of Chongging
Technology and Business
University
ERETIHARRNZN
Inner Mongolia Fengzhou
Vocational College
(Qingcheng Branch)
NEEEMBEZR(FRIE)

On behalf of the Board

Li Xuechun
Chairman

Hong Kong, 17 August 2021

*

For identification purpose only

Total number

of buildings

with defective
titles as disclosed
in the Prospectus
REREEREZ
FEEERE
HEFEE

15

have obtained the
building ownership
certificates

as at the date of
this interim report

RAEPHHERD -

authorities to obtain the
required permits and/or

acceptance checks
as at the date of
this interim report

RAR S B 3 @ AEEBUE

RMENSREE BEELHSRE  UNSHREN
FIERENEFAY HTRER JRUNEFHE

12

HEE

8
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PHERGESEa RAMEZENRRR

For the six months ended 30 June 2021 #;Z2021F6 A30H LF/518 A

INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

Six months ended 30 June

HZ6H30H LL<EAH
Notes 2021 2020
B = (Unaudited) (Unaudited)
(REER) (REEZ)
RMB’000 RMB’000
AR%ETR ARETFIT
REVENUE Y= 4 1,238,054 542,735
Cost of sales SHE AR (511,185) (235,905)
Gross profit EF 726,869 306,830
Other income and gains E A 4a A MUz 4 80,431 67,006
Selling and distribution expenses HE R DAY (99,395) (6,959)
Administrative expenses THAX (210,230) (89,385)
Other expenses, net H R F 58 (5,627) (4,553)
Finance costs BLE AR (59,441) (40,035)
Gain on disposal of a subsidiary HEWBARM = - 7,093
Share of profit and loss of: DE BN R EE
A joint venture BEPE - 2,619
An associate NG (63) (146)
Fair value loss from an equity TR ERT AEm AR E
investment at fair value through HEN AT EEE
profit or loss (14,979) (2,845)
PROFIT BEFORE TAX BRBE AT 2 A 5 417,565 239,625
Income tax expense Fris i f 2 6 (28,571) (3,205)
PROFIT FOR THE PERIOD HA R A 388,994 236,420
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME (Continued)
PHBRGSESRREMEENSR ()

For the six months ended 30 June 2021

HZE2021F6 A30R (E/5E A

Six months ended 30 June

B Z6H30H1L~EA
Notes 2021 2020
B EE (Unaudited) (Unaudited)
(REER) (REEZ)
RMB’000 RMB’000
AR®T T AR®ET T
OTHER COMPREHENSIVE INCOME Hit 2 H K=
Other comprehensive income/(loss) that AJ e EATE BRI E 3T 7>
may be reclassified to profit or loss in ~ fEZEEZFMEAM 2 E K
subsequent periods: =/ (E18) -
Exchange differences on translation of H#E KRR ZEN =5
financial statements 13,111 (21,735)
Net other comprehensive income/(loss) AJRER Ei1& B E T 5
that may be reclassified to profit or HEBERNHMEEK
loss in subsequent periods =/ (E518) 558 13,111 (21,735)
Other comprehensive (loss)/income that ~&REAE BRI EF 48
will not be reclassified to profit or loss EiE#HAEMEE
in subsequent periods: (B8), M= -
Exchange differences on translation of &I fERE 2 [E K =58
financial statements (10,667) 15,697
Net other comprehensive (loss)/income T&R A& M EH H 48
that will not be reclassified to profit or  EEZAEAZE
loss in subsequent periods (E18) WS F 58 (10,667) 15,697
OTHER COMPREHENSIVE INCOME/  HRIE A2 FEKE
(LOSS) FOR THE PERIOD (&518) 2,444 (6,038)
TOTAL COMPREHENSIVE INCOME HEEEKR AR
FOR THE PERIOD 391,438 230,382
Profit attributable to: LA FE(R & A -
Owners of the parent ISNEEFEPN 383,864 236,315
Non-controlling interests eI i 5,130 105
388,994 236,420
Total comprehensive income INTREAEENRETE
attributable to:
Owners of the parent ISNEIEFEWN 386,308 230,277
Non-controlling interests eI i 5,130 105
391,438 230,382
EARNINGS PER SHARE ATTRIBUTABLE B A TIEEREZEAE
TO ORDINARY EQUITY HOLDERS OF {hERER :
THE PARENT: 8 RMBO0.0910 RMB0.0584
Basic and diluted BEARRE#E AEK#%0.0910t AR%0.05847T
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PHBRRSHBERREK

30 June 2021 202146 A30H

INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

VNI 31 December

2021 2020
20214 20204
6H30H 12H31H
(Unaudited) (Audited)
(REBEZ) (&= =Z)
Notes RMB’000 RMB’000
B 5T ARMT T AR®ET T
NON-CURRENT ASSETS *RBEE
Property, plant and equipment S E T VYL 9 2,699,715 2,471,014
Right-of-use assets FRAEEE 843,305 840,434
Goodwill = 2,090,469 1,782,894
Other intangible assets BEmEEEE 442,384 33,006
Investment in a joint venture AEPERE - 412,224
Investment in an associate B N R E 1,497 1,603
Financial assets at fair value through BN ERTABZED
profit or loss CRIEE 10 102,955 110,818
Deferred tax assets EET IS E 6,793 =
Other non-current assets EMIERBEE 11 649,794 731,907
Total non-current assets FEREEELE 6,836,912 6,383,900
CURRENT ASSETS RBEE
Inventories A= 12,199 2,694
Trade receivables B 5 ENIE 12 619,063 20,004
Prepayments, other receivables and TEfFIE - HibEKGRIE
other assets NEAMEE 188,554 79,078
Short-term investments measured at fair #ZAFEFAEBRTERN
value through profit or loss RERE 10 20,010 —
Restricted bank deposits XRBIRITFK 482,000 =
Cash and cash equivalents B FIREEEY 2,294,891 2,624,670
Total current assets MENEERE 3,616,717 2,726,446
CURRENT LIABILITIES REBEE
Trade payables B S5 N FIE 13 775,499 2,552
Contract liabilities GHAE 14 179,485 637,730
Other payables and accruals H A eI R BB A 15 1,353,747 694,734
Dividend payable FERTAR B 37,983 62,179
Deferred income PRIEWA 24,102 21,698
Interest-bearing bank and other T RERIT REAMEK
borrowings 16 581,918 446,324
Loans from the ultimate holding KB RERIERARBERK
company 20(c) 137,540 137,236
Tax payable FERI IR 16,787 22,147
Total current liabilities MBI B EER 3,107,061 2,024,600
NET CURRENT ASSETS RBEEFE 509,656 701,846
TOTAL ASSETS LESS CURRENT HWEERREBARE
LIABILITIES 7,346,568 7,085,746
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (Continued)
PHBRRSHER TR ()

30 June 2021 202146 H30H

VNI 31 December

2021 2020
20214 20204F
6H30H 12H318
(Unaudited) (Audited)
(REER) (&EZ)
Notes RMB’000 RMB’000
B5E ARMT T AR®ET T
NON-CURRENT LIABILITIES FREBEME
Financial liability at fair value through B AFEFAEBRNES R
profit or loss aE - 74,652
Deferred income BEFEHA 249,091 262,484
Interest-bearing bank and other T RERIT REAMEK
borrowings 16 1,232,853 1,317,689
Other long term liability HRBEE 279,800 285,324
Payables for compensation fees FEfHifE & A 15 110,316 107,732
Deferred tax liabilities BEERIEEE 76,421 16,948
Put option liability RoLEERE 879,643 859,038
Total non-current liabilities EmBIEEARE 2,828,124 2,923,867
Net assets BESE 4,518,444 4,161,879
EQUITY R
Equity attributable to owners of the B REIHE ARIEER
parent
Share capital &N 17 322 322
Reserves 1 4,386,755 4,035,320
4,387,077 4,035,642
Non-controlling interests I IR = 131,367 126,237
Total equity B 4,518,444 4,161,879
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
PHERGSERSBR

For the six months ended 30 June 2021 #;Z2021F6 A30H LF/518 A

Attributable to owners of the parent

BOTRAARE

Share Exchange Non-
Share Contributed  Capital Statutory  option Retained fluctuation controlling  Total
capital  surplus  reserve reserve reserve  profits  reserve  Total interests  Equity

HERD
kx  RARE KAER IRER RRRGR @R B on AERER A8
RMB00O  RMB'OOD RMBOD0 RMBO0D RMB'000 RMBO00  RMB'0D RMBOO  RMB'00 RMB0N0
ARBTL ARBTR ARMTR ARMTR ARMTR ARMTR ARMTR ARMTZ ARMTR ARMTR

(Note 17)

(Kit17)
At 1 January 2021 (audted) B0 A1R (%R 22 160,308 1,330698 800411 38,235 1,698,327 7341 4035642 126237 4,161,679
Profi for the period LAy - - - - - 363,864 - 303,064 5130 388,99

Other comprehensive income for the period: SR 2EAE
Exchange diferences related to tranglaion ~ AEREHHRR EXZE

of financial statements - - - - - - 2044 2444 - 4
Total comprehensive income for the period ~ HEZANGEE = - - - - 363,864 2,444 386,308 5130 391,438
Fiel 2020 dhidend declaed RENAE - - sy - - - - ) - )
Recognition of share-based payment expenses  BZNRGBEEZ[HER - - - - 3086 - - 3086 - 3086
Transfer from retained profts ERnamet - - - 85,6 - (85,350) - - - -
At 30 June 2021 (unaudited) BE6AI0E (KEEH) 322 160,308 1,292,739 885767 41,321 1,996,835 9785 4387077 131,367 4518444
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (Continued)
PHBRGRSRRBEHR ()

For the six months ended 30 June 2021 #;Z202146A30H 1L/~ EA

Attributable to owners of the parent
BAAEEARE

Fair value

reserve of
financial assets

at fair value
Share  through other Exchange Non-

Share  Confributed ~ Capifal ~ Statutory ~ option  comprehensive  Retained ~ fluctuation controlling Total
capital surplus ~ reserve  reserve  reserve income profs  reseve Total interests  Equity
RATFEA
Hfp 2 Ak

memaE SERE

ki REBE WARR AcHR RRERE O0VEER MR 0 BE o MR 4
RVBOOO  RWBOD RWBON RWBOOO RVBOOO  RMBOD RWBOOO RWBOD RWBOX RWBOO  RUBOND
ARRTT  ARBTT ARRTL ARBTL ARETL  ARMTR ARMTR ARETT ARBTT ARRTL ARETR

(Note 17)
(HH17)
At 1 January 2020 (audited) A% 1 A1R(E27) 37 160308 1220650 739535 28,866 (2016) 1629752  (19959) 3757432 113361 3870793
Profit for the period Eilpl = = = = - - 26316 - 236316 105 236420
Other comprehensive income for the period: SR Ef2ENE !
Exchange difierences related to REEEHBIR,
iranslafion of financial statements EiZE - - - - - - - (6038 (603 - (603
Total comprehensive income for the period 2 ENEES - - - - - - 235 (60%) 2021 105 230382
Transfer of fal value reseve upon the~— R ERATEAAZ (2
disposal of equty investment atfai value  EREHRIEREBER
through other comprehensive income AT - - - - - 206 (2016) - - - -
Final 2019 dividend declared EER019ERERE - - (109,239) - - - - - (109,239) - (109,239)
Issue of shares i) 15 - 285 - - - - - 23568 - 3568
Share issue expenses BRI - - (426) - - - - - (426) - (4266)
Recognifon of share-hased payment B2 EER,
£Xpenses fi3teER - - - - 518 - - - 519 - 518
Transfer from retained proffs ERBTRE - - - 670 - - (BT018) = = - -
At 30 June 2020 (unaudited) H00EGANA (KRR R 160308 1330698 806,503 34,048 - 1797038 (25,997) 4102965 113466 4,216,431

INTERIM REPORT 2021 s @



INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

PHEHGESRENER

For the six months ended 30 June 2021 #;Z2021F6 A30H LF/518 A

Six months ended 30 June
HZ6H30H LL<EAH

Notes 2021 2020

ihE=2 (ULEULHGE)M  (Unaudited)

(REER) (REEZ)

RMB’000 RMB’000

ARMTF T ARBT T

CASH FLOWS FROM OPERATING
ACTIVITIES
Profit before tax
Adjustments for:
Finance costs
Share of loss of an associate
Share of profit of a joint venture
Loss on revaluation of investment in a

RETFHRERENE

B B A v A 417,565 239,625
AT ZEAE
BhE A 59,441 40,035
DG &N B EE 63 146
DhEERE RN - (2,619)

ERBEREERERR

joint venture 2,224 -
Investment income from short-term BRATEFABRTE

investments measured at fair value R HIR & 2 B WA

through profit or loss 4 (16,919) (17)
Bank interest income RITA B HA 4 (15,450) (5,864)
Interest income from a company REHE R AR AT

controlled by the former 2 NETIEOR S FSRI N

shareholders of a subsidiary 4 (10,447) (10,297)
Fair value loss from an equity A FEFT BRI

investment at fair value through BIE N EEE

profit or loss 14,979 2,845
Loss on disposal of items of property, EREWE% « WENE&E

plant and equipment, net IHE B8 %5 - 68
Gain on disposal of a subsidiary HE—FHRB ARk - (7,093)
Government grants released B2 pR A BUAT B (13,726) (42,330)
Depreciation of property, plant and ME - WERBEITE

equipment 75,507 64,758
Depreciation of right-of-use assets EREEERE 21,022 9,191
Amortisation of other intangible assets — H b & E# 31,816 1,062
Provision for expected credit losses HM B RIEN TR

of other receivables EEERE 4,308 —
Reversal of impairment of trade B 5 I WK IE R (B H ]

receivables (137) -
Reversal of impairment of other oA e Y SR IE R E 2 D

receivables - (12)
Provision for equity-settled share VARE 23 45 B O B AR e A

option expense S 3,086 5,193

573,332 294,691
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS (Continued)

PHEBREREMNER(K)

For the six months ended 30 June 2021 #;Z202146A30H 1L/~ EA

Six months ended 30 June

HZ6H30H IL<EAH

2021 2020

(Unaudited) (Unaudited)

(REEER) (RE&EZ)

RMB’000 RMB’000

AR®T T ARETT

Increase in inventories FEEM (1,225) (331)

Increase in trade receivables 2 5 e Y GRIEE hN (256,055) (3,966)
Increase in prepayments, other TEfTERIE - H AW ERIE

receivables and other assets N E & EE N (70,088) (1,977)
Decrease in long-term prepayments, REATEFISRIE - B

other receivables and other assets FRIE I EoAth & E Rk > 80,696 289

Increase in trade payables B Z) FE - 5RIEE N 20,738 —
Increase in other payables and accruals Hth fE {7k 18 & fE 518 A

0 231,886 53,368

Decrease in contract liabilities AREERD (699,527) (534,152)

Decrease in other long term liability Hi REE ER D (5,524) (5,632)

Government grants received B WK 7 178 BNy 2,282 40,313

Cash used in operations KEFARSE (123,485) (157,397)

Interest received 2 U F & 15,450 5,864

Income tax paid ERFTEH (34,856) (3,146)

Net cash flows used in operating KEEBFARERE
activities EEL] (142,891) (154,679)
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS (Continued)
PHBHRESRERER (K)

For the six months ended 30 June 2021 #;Z202146A30H LE/5EA

Six months ended 30 June
HZ6H30H IL<EAH

Notes 2021 2020

ihE=2 (ULEULHCE)M  (Unaudited)

(REER) (REEZ)

RMB’000 RMB’000

ARMTF T ARETT

CASH FLOWS FROM INVESTING BRETEMEHRERE

ACTIVITIES
Interest received B WF & 16,906 4,636
Purchase of items of property, plant BEYZE - KB NEE

and equipment HH (286,112) (73,134)
Proceeds from disposal of items of BREWME  BFEK&EH

property, plant and equipment 5B T3 308 - 4
Additions to other intangible assets REHMEREE (2,060) (700)
Purchase of short-term investments BERATES ABRET

measured at fair value through profit ENREERE

or loss (3,732,510) -
Receipt from maturity of short-term BAFEFABRZTERN

investments measured at fair value 52 BRI & B HA RO IR

through profit or loss 3,712,500 -
Investment income from short-term BAFEFABRTERN

investments measured at fair value RERE 2 IREWA

through profit or loss 13,067 17
Proceeds from disposal of equity HEEE /L AFETA

investment designed at fair value Hth 2 [ U 2 B IR A AR

through other comprehensive income BRI FT{SIE - 3,984
Acquisition of subsidiaries W B B A ) 640,125 (193,913)
Disposal of a subsidiary HE—EEB AR - (9,169)
Advance of a loan to a third party M—ZEZFEMNER - (32,000)
Increase in restricted bank deposits PR 6l $R 1717 B 0 (482,000) —
Net cash flows used in investing S EEEFTARERE

activities HER (120,084) (300,275)
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS (Continued)
PHEHREREARER (K)

For the six months ended 30 June 2021 #;Z202146A30H 1L/~ EA

Six months ended 30 June
HZ6H30H IL<EAH

Notes 2021 2020

ihE=2 (ULEULHCE)M  (Unaudited)

(REER) (REEZ)

RMB’000 RMB’000

ARMTF T ARETT

CASH FLOWS FROM FINANCING METERERERE

ACTIVITIES
Proceeds from issues of shares BITIRID B PRI SIE - 223,568
Share issue expenses BT = (4,266)
New bank loans %ﬂﬁfﬁﬁféfz/\ 222,063 157,590
New loans from the ultimate holding R ERLIER A TR

company e - 146,182
Repayment of bank and other BERIT REMEK

borrowings (157,682) (119,290)
Interest paid EENEUESS (31,985) (13,075)
Interest element of sale and leaseback Efﬁ@?ﬁﬁi@ﬁ’]ﬂ =%

liabilities (1,657) (5,782)
Principal proton of lease payments HERNFKOEEH (13,075) (648)
Principal portion of sale and leaseback ’ifé@fﬂ,@lﬁﬁ’]$ﬁ i52)

liabilities (15,049) (16,583)
Dividends paid BERIRE (62,155) -
Net cash flows (used in)/from financing BEEEBN(FTA),FT5IR

activities S REFE (59,540) 367,696
NET DECREASE IN CASH AND CASH BRE&RBRLZEYRD

EQUIVALENTS i (322,515) (87,258)
Cash and cash equivalents at beginning Hi¥3R & KIREEHEY

of period 2,624,670 1,405,361
Effect of foreign exchange rate [ERFBTLE  FH

changes, net (7,264) (8,158)
CASH AND CASH EQUIVALENTS AT HRRERBLEEY

END OF PERIOD 2,294,891 1,314,945
ANALYSIS OF BALANCES OF CASH HeRReEEYES

AND CASH EQUIVALENTS oI
Cash and bank balances e RRITHERR 2,294,891 1,314,945
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BB BRS MBI E

30 June 2021

2.1

202146 A30H

CORPORATE AND GROUP INFORMATION

Minsheng Education Group Company Limited (the
“Company”) was incorporated in the Cayman Islands on
13 December 2005 as an exempted company with limited
liability under the laws of the Cayman Islands. The address
of the registered office of the Company is Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand Cayman KY1-1111,
Cayman lIslands.

The Company is an investment holding company. During the
six months ended 30 June 2021 (the “Period”), the Company
and its subsidiaries (collectively referred to as the “Group”)
were principally engaged in providing educational services
in the People’s Republic of China (the “PRC”).

BASIS OF PREPARATION

The unaudited interim condensed consolidated financial
information of the Group for the Period has been prepared
in accordance with International Accounting Standard (“IAS”)
34 Interim Financial Reporting issued by the International
Accounting Standards Board. The unaudited interim condensed
consolidated financial information does not include all the
information and disclosures required in the Group’s annual
financial statements, and should be read in conjunction with
the Group’s annual consolidated financial statements for
the year ended 31 December 2020. The unaudited interim
condensed consolidated financial information is presented in
Renminbi (‘RMB”), and all values are rounded to the nearest
thousand except otherwise indicated.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (Continued)

2.2 CHANGES IN ACCOUNTING POLICIES AND

DISCLOSURES

The accounting policies adopted in the preparation of
the unaudited interim condensed consolidated financial
information are consistent with those applied in the preparation
of the Group’s annual consolidated financial statements for
the year ended 31 December 2020, except for the adoption
of the following revised IFRSs for the first time for the Period's
financial information:
Amendments to IFRS 9, Interest Rate Benchmark
IAS 39, IFRS 7, IFRS 4
and IFRS 16

Reform — Phase 2

Amendments to IFRS 16  Covid-19-Related Rent
Concessions beyond 30 June
2021 (early adopted)

P BRS U B ERMEE(#)

30 June 2021 202146 H30H

22 EBREBRKRELD

RERCEZPHEREGEMBER
IR e IRERRASEEHE
2020F12HA31B L FENEEHRE
REMRFTEAEE B - R BB %
BRI E RN TS AT BIPR B i s
ZERIBRH -

BRI B E ERENS - FERENE-F
Bl @5t ERI 5395 - BB
BRI RS ERIET
% - B A RS A
E4G BB REE
BIE 165 (B3I A)

B R B s 4 o 2 B R2021%6 304
F165% (1BF1K) ##9Covio-1944
Bl ER (12
FIE#)
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (Continued)

PHBRRS B ERMEE(8)

30 June 2021 202146 530H

2.2 CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (continued)

The nature and impact of the revised IFRSs are described
below:

(a) Amendments to IFRS 9, IAS 39, IFRS 7, IFRS 4 and
IFRS 16 address issues not dealt with in the previous
amendments which affect financial reporting when
an existing interest rate benchmark is replaced with
an alternative risk-free rate (“RFR”). The phase 2
amendments provide a practical expedient to allow the
effective interest rate to be updated without adjusting the
carrying amount of financial assets and liabilities when
accounting for changes in the basis for determining the
contractual cash flows of financial assets and liabilities,
if the change is a direct consequence of the interest rate
benchmark reform and the new basis for determining
the contractual cash flows is economically equivalent to
the previous basis immediately preceding the change.
In addition, the amendments permit changes required
by the interest rate benchmark reform to be made to
hedge designations and hedge documentation without
the hedging relationship being discontinued. Any gains
or losses that could arise on transition are dealt with
through the normal requirements of IFRS 9 to measure
and recognise hedge ineffectiveness. The amendments
also provide a temporary relief to entities from having
to meet the separately identifiable requirement when
an RFR is designated as a risk component. The relief
allows an entity, upon designation of the hedge, to
assume that the separately identifiable requirement is
met, provided the entity reasonably expects the RFR risk
component to become separately identifiable within the
next 24 months. Furthermore, the amendments require
an entity to disclose additional information to enable
users of financial statements to understand the effect of
interest rate benchmark reform on an entity’s financial
instruments and risk management strategy.

@ Minsheng Education Group Company Limited R4A# B SHER A 7

22 EBREBRKRELEH(H)

RIEFTBRBRM SRS LN EE M8
RanT

(a) %iﬁﬁﬂ%% LA EL b 28 =, e 71
(fﬁﬂ?ﬁﬂ$“§ﬁﬁﬁ’ B R
SR FEo - B @srE
AIZE39%% - BB 53R 5 2RI
798 B mE R F 45 Rk
B B B 75 R 5 2E B 165k (18 7T
)RR SRR B 2 MAVEET
PR REEE - FRBERIEETA
REEREES L RAKRERE
i?‘ﬂiﬁ@&% B mAE
EFEF - MEHAFREER
FEESIY BEEGORERN
MM EETRLBE LHEREEE
FRIMERIELE  RFFETHE
PHEERAGHNREENER
TEMEEREFE - IIN ZFEE
ETZISJJ‘EE&F?'J—?—% WEBRKFIE
TEEOHRIER RE R HEH R #
EJJ + T S R R R AR o iR F B
BRI EEMNTMEZRYE B
BREF SR E LR FEFMIER EK
ETRIE  UEEREREFE
Mo BEmERNEEIEERR
PR EB D R - REERTATNE
KREAERANESUEBHNN
%ﬁi %%/LHEEEE@?& ;T,EF
REBEEFEAEEZENNBETE -
AIIEEE S 12 T8 Hi 4 A e F R
[2 B2 K 5 1A R SR241E A 5 7] &
BER o BN ZFEBFTANE
KERBBEREMER - UEHB
WMERMERAERER T R RELE
Eﬁiﬂgm/i\rﬂlﬂﬁﬂ % B IR
s o B



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (Continued)

2.2 CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (continued)

(a)

(continued)

The Group had certain interest-bearing bank and other
borrowings denominated in Hong Kong dollars and
foreign currencies based on the Hong Kong Interbank
Offered Rate and the London Interbank Offered Rate
(“LIBOR") as at 30 June 2021. Since the interest rates of
these borrowings were not replaced by RFRs during the
period, the amendment did not have any impact on the
financial position and performance of the Group. If the
interest rates of these borrowings are replaced by RFRs
in a future period, the Group will apply this practical
expedient upon the modification of these borrowings
provided that the “economically equivalent” criterion
is met.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (Continued)
PHEBIRE BRI (&)

30 June 2021 202146 530H

2.2 CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (continued)

22 EBREBRKRELEH(H)

(b) Amendment to IFRS 16 issued in April 2021 extends (b) 1202154 A B BRI 53R

the availability of the practical expedient for lessees
to elect not to apply lease modification accounting for
rent concessions arising as a direct consequence of
the covid-19 pandemic by 12 months. Accordingly, the
practical expedient applies to rent concessions for which
any reduction in lease payments affects only payments
originally due on or before 30 June 2022, provided the
other conditions for applying the practical expedient
are met. The amendment is effective retrospectively for
annual periods beginning on or after 1 April 2021 with
any cumulative effect of initially applying the amendment
recognised as an adjustment to the opening balance of
retained profits at the beginning of the current accounting
period. Earlier application is permitted.

The Group has early adopted the amendment on 1
January 2021 and applied the practical expedient
during the period ended 30 June 2021 to all rent
concessions granted by the lessors that affected only
payments originally due on or before 30 June 2022 as
a direct consequence of the covid-19 pandemic. The
amendments did not have any impact on the financial
position and performance of the Group as the Group
does not have any rent concessions arising as a direct
consequence of the covid-19 pandemic.

@ Minsheng Education Group Company Limited R4A# B SHER A 7

ZRIE 165 (B FT ) i 12 41 7 &
AR ITHREE T AR #E A R
ER12E A - BEEFE R AR
ANEETFhcovid- 1985 HEE S &
mWEHcEBRREATNEEI SR
B A ZATEEREEA
REERROEMRDEFER
TEF20224F6 8 30H 3¢ 2 B2 Bi K
NENESEER  FIREFEE
FRZOITHE A AR E M -
ZIE T R R2021F4 1B 5k 2 14
FIEH FEHREBRB X - F0
VP ERAZIETANRITE
RAEEAGTHNE B85
VEARBDFE - ZIBFT AR TR
ATFER °

AEEE R2021F1 A1B R AR
WNFZIEE] AN RN E 2202146 H30
B (- R ¥ covid-19&Z B E# 5l &
B A FTIR & &2 2 R 7 782022
F6A30H 3k 2 AT | HA #9 1F 3k &Y
FrEHeEERERAZAIITERS
E o ZABE] AN A ¥ N & B Bt 7S
MARKRBEELETAFE  RE
AAREE W E T fcovid-19&Z1EER
ESIBHESER -



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (Continued)

OPERATING SEGMENT INFORMATION

The Group is principally engaged in the provision of education
services in the PRC.

IFRS 8 Operating Segments requires operating segments
to be identified on the basis of internal reporting about
components of the Group that are regularly reviewed by
the chief operating decision maker in order to allocate
resources to segments and to assess their performance.
The information reported to the directors, who are the chief
operating decision makers, for the purpose of resource
allocation and assessment of performance does not contain
discrete operating segment financial information and the
directors reviewed the financial results of the Group as a
whole. Therefore, no further information about operating
segments is presented.

Geographical information

During the Period, the Group operated within one geographical
segment because all of its revenue was generated in the PRC
and over 90% of its long-term assets/capital expenditure were
located/incurred in the PRC. Accordingly, no geographical
segment information is presented.

Information about major customers

No revenue derived from service provided to a single
customer accounted for 10% or more of the total revenue of
the Group during the Period.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (Continued)
PHEBIRE BRI (&)

30 June 2021 202146 530H

4. REVENUE, OTHER INCOME AND GAINS 4. Wi~ HEWARKE
An analysis of revenue, other income and gains is as follows: BRWZ - HWRA RIKEHRD T

Six months ended 30 June
BZ6H30H IE/AEA
2021 2020
RMB’000 RMB’000
ARBTT AR¥ETTT
(Unaudited) (Unaudited)
(REEXK) (REEEZ)

Revenue from contracts with ZEASHNE
customers
Tuition fees B 609,515 522,757
Boarding fees FTEE 46,413 19,978
Distance education services BRI B RIS 459,783 -
Teacher training services AN 3 AR 7S 26,019 -
Online courses services TR R RS 34,813 -
Sales of books HEEE 10,184 -
Other educational services HE B RS 51,327 -
1,238,054 542,735
Other income and gains Hibug AR Uk
Investment income from short-term BAFEET A
investments measured at fair value B ENEEIRE
through profit or loss 2B A 16,919 17
Rental income: AW A :
Fixed lease payments EEREMNK 7,176 2,697
Variable lease payments BN - 415
7,176 3,112
Bank interest income RITH B U A 15,450 5,864
Interest income from a company EYELNENGIEE S S i N
controlled by the former shareholders of  F&F| U A
a subsidiary 10,447 10,297
Government grants BT 4 A
— Related to assets — & ER 12,043 11,731
— Related to income e O Gl 1,683 30,599
Exchange differences, net SEIE N ERE 1,525 1,720
Management service income EIEIRASULA 11,445 2,282
Others Hith 3,743 1,384
80,431 67,006
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (Continued)

REVENUE, OTHER INCOME AND GAINS (continued) 4.

The government grants were related to the subsidies received
from the local government for the purpose of compensating
the operating expenses arising from the schools’ teaching
activities and expenditures on teaching facilities. There are
no unfulfilled conditions or contingencies relating to such

government grants recognised.

Disaggregated revenue information for revenue from

contracts with customers

P BRS U B ERMEE(#)

30 June 2021 202146 H30H

Wras ~ B AU AR Wi ()

KU AL S BRI EBR B E L L
B R LB R PTEMERE R
FTWEREY BN B R - B B E FER RV ERIT
20 U8 0 S AR B A O R S B AR AR B A
1B

BEF &R WER 7 BE W ER

Six months ended 30 June
B Z6830H LA
2021 2020
RMB’000 RMB’000
ARMTF T AR¥ETTT
(Unaudited) (Unaudited)
(REEX) (RE&EZ)

Timing of revenue recognition WS R

Revenue recognised over time: BERF BT HE BRI
Tuition fees 28 609,515 522,757
Boarding fees FEEE 46,413 19,978
Distance education services REHE RS 459,783 —
Teacher training services ZRED LS AR TS 26,019 =
Online courses services FEFRIZIRTE 34,813 =
Other educational services HAb 5 R 31,553 -~

Revenue recognised at a point in time: RE—hs B ZEEZ KA -
Sales of books SHEEZ#E 10,184 —
Other educational services HE B RS 19,774 -

1,238,054 542,735
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (Continued)
PHEBIRE BRI (&)

30 June 2021 20214F6 4308

5. PROFIT BEFORE TAX 5. BRBIADER
The Group’s profit before tax is arrived at after charging/ REERBATREF TIH0BR(GTA) AT
(crediting): BIRBERN

Six months ended 30 June

HZ6H30H LA AH
2021 2020
RMB’000 RMB’000
AR®T T ARBTT
(Unaudited) (Unaudited)
(REEER) (REEZ)
Depreciation of property, plant and Y - BE R
equipment FETE 75,507 64,758
Depreciation of right-of-use assets EREEEFE 21,022 9,191
Amortisation of other intangible assets HitvmpEESH 31,816 1,062
Lease payments not included in the WEGFAHEAETE0MHE
measurement of lease liabilities XD 7,740 3,266
Auditor’s remuneration 1% 2L A B 1,800 1,280
Employee benefit expense (including EERAFAX
directors' remuneration): (BRESHE):
Wages and salaries TENKEE 243,120 139,485
Equity-settled share option expense RS EENERERST 3,086 5,193
Pension scheme contributions (defined RIREET IR
contribution schemes) (REH-FKETED) 39,562 23,975
285,768 168,653
Foreign exchange differences, net HE R (1,525) (1,720)
Impairment of financial assets: TRVEERIE ¢
Impairment of financial assets included FFATER IR - BRI
in prepayments, other receivables and FIEREMEENSE
other assets BERME 4,308 -
Reversal of impairment of trade 2 5 WA
receivables AR E (137) -
Reversal of impairment of financial T ATERFRIE - HAb B
assets included in prepayments, other HRIE R H A B ER SR
receivables and other assets BERERD - 12)
4,171 12)
Investment income from short-term BAFERA
investments measured at fair value BaRirEnEHRE
through profit or loss ZIREWA (16,919) (17)
Bank interest income FRITHI B HBA (15,450) (5,864)
Interest income from a company controlled & (& /B A 71 R A% 5 A2 &l
by the former shareholders of a subsidiary A &HIF]E WA (10,447) (10,297)
Fair value loss from an equity investment at 22 FET A BRI HER
fair value through profit or loss BERNFEEE 14,979 2,845
Gain on disposal of a subsidiary HE B A ARk - (7,093)
Loss on disposal of items of property, plant & ¥ - MENE#EHEB
and equipment, net B85 5 - 68
Donation expense B 206 4,016
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6.

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (Continued)

INCOME TAX

P BRS U B ERMEE(#)

30 June 2021 202146 H30H

Six months ended 30 June
BZ6H30H IE/~EA
2021 2020
RMB’000 RMB’000
AR®T T AR®ETTT
(Unaudited) (Unaudited)
(RBEXR) (REEEZ)

BIE — P B

Current — Mainland China

Charge for the Period HAfR 32,597 3,205
Deferred RIE (4,026) -
28,571 3,205

The Group is subject to income tax on an entity basis on AP AR 7

profits arising in or derived from the jurisdictions in which
members of the Group are domiciled and operate.

The Company, Minsheng Education Company Limited,
Minsheng Education Services Company Limited, Minsheng
Education Development Company Limited, Minsheng
Vocational Education Company Limited, Minsheng Secondary
Education Company Limited, Minsheng Education Technology
Company Limited, Minsheng Education Investment Company
Limited and Leed International Education Group Inc. which
were incorporated in the Cayman Islands, are not subject
to income tax.

Minsheng Education Development (Hong Kong) Company
Limited, Hong Kong College of Technology and Business
Limited and Leed International Education Group (China)
Limited which were incorporated in Hong Kong, were subject
to profits tax at the rate of 16.5% on the estimated assessable
profits arising in Hong Kong during the Period.

No provision for Hong Kong profits tax has been made as
the Group had no assessable profits derived from or earned
in Hong Kong during the Period.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (Continued)

PHBRRS B ERMEE(8)

30 June 2021 202146 530H

INCOME TAX (continued)

Pursuant to the PRC Corporate Income Tax Law and the
respective regulations, except for the preferential tax rate
of 15% under the Western Development Tax Incentive
Scheme available to Chongging Li'ang Education Services
Company Limited and Chongging Pass Education Services
Company Limited, the preferential tax rate of 15% for high-
tech enterprises available to Doxue Network Technology
(Beijing) Company Limited (“Doxue Network”) and Beijing
Open Distance Education Centre Company Limited, and
the preferential rate of 20% under the Notice Regarding
the Implementation on Tax Reduction/Exemption Policies
for Small and Micro-sized Enterprises (SEMs) available to
Chongging Huizhi Education Services Company Limited, the
companies of the Group which operate in Mainland China
are subject to Corporate Income Tax (“CIT”) at a rate of 25%
on their respective taxable income.

According to the Implementation Rules for the Law for
Promoting Private Education (the “Implementation Rules”),
private schools, whether requiring reasonable returns or not,
may enjoy preferential tax treatments. Private schools for
which the school sponsors do not require reasonable returns
are eligible to enjoy the same preferential tax treatment as
public schools. It is stated in the Implementation Rules that
the relevant authorities under the State Council may introduce
preferential tax treatments and related policies applicable
to private schools requiring reasonable returns. During
the Period and up to the date of this report, no separate
policies, regulations or rules have been introduced by the
authorities in this regard. In accordance with the historical
tax returns filed to the relevant tax authorities, except for
Laoling Minsheng Education High School Company Limited
which was incorporated as a limited company, the Group’s
schools did not pay corporate income tax for the provision
of formal educational services and enjoyed the preferential
tax treatments in the Period.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (Continued)

INTERIM DIVIDEND

The Board does not declare any interim dividend for the six
months ended 30 June 2021 (six months ended 30 June
2020: nil).

EARNINGS PER SHARE ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE PARENT

The calculation of the basic earnings per share amounts is
based on the profit for the Period attributable to ordinary equity
holders of the parent, and the weighted average number
of ordinary shares of 4,217,720,000 (2020: 4,046,291,429)
shares in issue during the Period.

The Group had no potentially dilutive ordinary shares in issue

during the six months ended 30 June 2021 and 2020.

The calculations of basic and diluted earnings per share
are based on:

P BRS U B ERMEE(#)

30 June 2021 202146 H30H

hHERE

BEEEeWETREE2021F6 H30H IE
7~ A A 4E AT A HA RR B (B 220204 6
A30BIERNEA : #) -

BARERREREARGERAR

BRERRF TIRES QG T ERER
ARG BRERF KR BT @R
hniEF5%4,217,720,000/% (20204
4,046,291,4290% )51 &

H 220214 K2020%6 308 1k /< @
A AEEMEEBETNETHEL R

[i% ©
ERERREFERF 2T E TR
Six months ended 30 June

EZ=6H30H 1L <A
2021 2020

RMB’000 RMB’000
AR®TT AR¥ETTT
(Unaudited) (Unaudited)
(RBEXR) (CREEEZ)

Earnings el

Profit attributable to owners of the parent, BRFTEGFRERREER
used in the basic and diluted earnings Mz BREEEA
per share calculation JE A5 A

383,864 236,315
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (Continued)
PHEBIRE BRI (&)

30 June 2021 202146 530H

8.

EARNINGS PER SHARE ATTRIBUTABLE TO ORDINARY 8.

BAREREREREARGERAR

EQUITY HOLDERS OF THE PARENT (continued) (&)

Number of shares
RGO EE
Six months ended 30 June
B Z6H30H IE/~EA
2021 2020
(Unaudited) (Unaudited)

Shares
Weighted average number of ordinary

shares in issue during the period used in
the basic earnings per share calculation

(REEEZ) (RE&EZ)
& 17
FARETESIREREF] 2 8
AEBEITE R
DIREFEE & 4,217,720,000 4,046,291,429

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2021, the Group
acquired assets with a cost of RMB247,192,000 (30 June
2020: RMB48,911,000) as additions to property, plant and
equipment, and acquired property, plant and equipment by
acquisition of a subsidiary with a cost of RMB57,015,000 (30

June 2020: RMB1,085,000).

During the six months ended 30 June 2021, the Group
disposed of property, plant and equipment by disposal of
a subsidiary with a net book value of nil (30 June 2020:

RMB9,803,000).

Assets with a net book value of nil were disposed of by the
Group during the six months ended 30 June 2021 (30 June
2020: RMB72,000), resulting in a net loss on disposal of nil

(30 June 2020: RMB66,000).

9. WX BMERRE

RE ZE2021F6 A308 IE/N AR - K&
B AR AR A R #5247,192,0007T (20204
6A30H : AR¥48,911,0007T) WEEE
EURNBEYE  BEKEE  WEBK
B—EBARIAKEME « BEK&E
% A B A R#57,015,0005T (2020
F6A30H : AR¥1,085,0007T) °

REE202156 8308 [ENAR - A&
EFE @S —EH B AR A LSRR
BERATHWE - BE&Z#H(2020F6
A30H : AR¥9,803,0007T) °

& E2021F6 A30H8 I/~ @ A - &
SELERmFEATMNEE(20204F
6H30H : AR#720007T) @ £k15
EFEEZT (202066 H30H : AR
66,0007T) °
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (Continued)
PHBRRSMEERM ()

30 June 2021 202146 H30H

10. OTHER INVESTMENTS/FINANCIAL ASSETS AT FAIR 10. HiRE B AFEFABEN
VALUE THROUGH PROFIT OR LOSS ERMEE

[Nl 31 December

2021 2020
20214 20204
6H30H 12H31H
RMB’000 RMB’000
AR®T T AR®ET T
(Unaudited) (Audited)
(REEER) (&&= =%)
Current assets MENVEE
Short-term investments measured at fair BAFEFGABRFTENE
value through profit or loss (i) BRI (i) 20,010 -
Non-current assets EMBEE
An equity investment measured at fair value A F BT A Bz 2R
through profit or loss (ii) PEFE (i) 34,781 52,258
Contingent consideration (iii) Bz 68,174 58,560
102,955 110,818

(i) Short-term investments measured at fair value

(i) BAFEEABRZTEBIER

through profit or loss

Short-term investments measured at fair value through
profit or loss are wealth management products with an
expected rate of return ranging from 2.4% to 2.5% per
annum for the Period. They are denominated in RMB. The
return on all of these wealth management products is not
guaranteed, and hence their contractual cash flows do
not qualify for solely payments of principal and interest.
Therefore, they are measured at fair value through profit
or loss. None of these investments are past due. The
fair values are based on cash flow discounted using the
expected return based on management judgement and
are categorized within level 2 of fair value hierarchy.

RE

HERNEAFETG ABRGTED
HERERTEBRRENTEF
2.4%ZE25%MIBHEmM c REE
mMAARKEHBE - FIEZEEY
EmHERSERE  WHEEH
ReEMEXTEERBHERERE
Nk A ZEE@NIERATF
Bit N\BRFE - ZEREHE
BE e AEERBRE ML
EREAE RERE 2 TEHERE
WetE  WHBALXFEEBRANE
—& e
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (Continued)
PHEBIRE BRI (&)

30 June 2021 202146 530H

10. OTHER INVESTMENTS/FINANCIAL ASSETS AT FAIR 10. HbiRE "R AFEFABRN

VALUE THROUGH PROFIT OR LOSS (continued) SREE(E)

(i) An equity investment measured at fair value (i) ZBRFEGTABBTTENRER
through profit or loss ®5
Equity investment at fair value through profit or loss BERAVTEFABRORERER
represents a listed security. The fair value of the listed &S EMBSNAFED
security is determined based on the closing price quoted ERERBRMBUMEETE  HEF
in an active market. It is categorised within level 1 of the ARFEERHE R -

fair value hierarchy.

(iii) Contingent consideration (i) HAE
As part of the purchase agreement of Doxue Network, EEHEREEEHZN— B
contingent consideration is payable, which is dependent D ERESARBECRR 24
on the amount of net profit of Doxue Network during the KRB EIER = FHE N T R
3-year period subsequent to the acquisition. Contingent Aok ARETFERARKT SR
consideration is determined using the discounted cash RABEFEWFAE =R FET
flow model and is within level 3 fair value measurement. = o
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (Continued)
PHBRRSMEERM ()

30 June 2021 202146 H30H

11. OTHER NON-CURRENT ASSETS 11. HiERBEE

KU 31 December
2021 2020
202145 20204
6H30H 12H31H
RMB’000 RMB’000
AR®BTT AR¥EFTTT
(Unaudited) (Audited)
(REER) (REZ)

Prepayments for acquisition of land use Wi + 3 5 R A RO TN 5R1E

rights 163,730 163,730
Prepayments for acquisition of a private KR HER KA RN
school and companies TR 18,360 100,360
Long-term prepayments, other receivables EFTENTFIE « HAb WK
and other assets I8 & H A& B 8,103 7,875
Loan to an associate — Hong Kong Nang %A FHE AR (HBECEL
Yan College of Higher Education Limited  ZRARAR])HERK 27,601 27,942
Loan to a company controlled by the BT HB AR RAREIE SR
former shareholder of a subsidiary NAEIE K 400,000 400,000
Loan to a third party BT —REZFHER 32,000 32,000
649,794 731,907
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (Continued)
PHEBIRE BRI (&)

30 June 2021 202146 530H

12. TRADE RECEIVABLES 12. EZEWRIE
An ageing analysis of the trade receivables as at the end HEBREKR - 85 BRI B AT
of the Period, based on the transaction date and net of g BEEWFRERERITT :

provisions, is as follows:

VNI 31 December

2021 2020

20214 20204

6H30H 12A31H

RMB’000 RMB’000

AR®T T ARBFT

(Unaudited) (Audited)

(REEER) (T Z)

Within 1 year —FRN 611,954 16,249
1 to 2 years —EMF 6,542 3,553
2 to 3 years 2= = 4F 567 202
619,063 20,004
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (Continued)
PHBRRSMEERM ()

30 June 2021 202146 H30H

13. TRADE PAYABLES 13. EZENNE
An ageing analysis of the trade payables as at the end of HERREKR  EFRNREREZEH
the period, based on the invoice date, is as follows: RIBREe DATLO T ¢

EVNITH - 31 December

2021 2020
2021%F 2020%F
6H30H 12H31H
RMB’000 RMB’000
AR®T T ARBTT
(Unaudited) (Audited)
(RESEZ) (EZ)
Within 1 year —FR 622,705 2552
1 to 2 years —EWF 75,999 =
2 to 3 years 2 = 4 34,271 =
Over 3 years =% 42,524 =
775,499 2,552

The trade payables are non-interest-bearing and are normally B RMNRERRE B —#KMNI0E60

settled on 30-60-day terms. HERNAES -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (Continued)
PHEBIRE BRI (&)

30 June 2021 202146 530H

14. CONTRACT LIABILITIES 14. G EE

Details of contract liabilities are as follows: ABHEEFBIOT -

[Nl 31 December

2021 2020

20214 2020%F

6H30H 12H31H

RMB’000 RMB’000

AR®T T AR®ET T

(Unaudited) (Audited)

(REEXK) (EZ)
Short-term advances received from EEISIE:)
customers %2 ERTE R K

Tuition fees (i) B5(i) 9,755 580,303

Boarding fees (i) FEB() 13,691 53,717

Distance education service fees (ii) RIBHRE R E (i) 124,694 =

Teacher training services M ES ) AR S 6,210 =

Other education business H B %55 25,135 3,710

179,485 637,730

(i) The Group receives tuition and boarding fees from students in (i) ANEERTZEEFLG[ L RS A& UER
advance prior to the beginning of each academic year. Tuition BEREFE ZERERENBHER
and boarding fees are recognised proportionately over the relevant EREEBAKRLOIER  BEGEIR
period of the applicable program. The students are entitled to LI B AR IR AR S B ABRE 5K IE o
refund of the payment in relation to the proportionate service not
yet provided.

(i)  The Group receives service fees in advance prior to the beginning (i) ANEKERTZE 5B A TE L BERBE
of each academic year. Service fees are recognised proportionately B o RIS BN EBRENEEEANIZL
over the relevant periods of the applicable program. The cooperative BITERR o & VEBT AR A #E Bt 1) AR 12 4 19 AR
universities are entitled to the refund of the payment in relation to TEIR L PIESRIK -

the proportionate service not yet provided.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (Continued)
PHRRGES MR ERIME (8)

30 June 2021 202146 A30H

15. OTHER PAYABLES AND ACCRUALS 15. HENSREREEH

[Nl 31 December

2021 2020
20215 20204
6H30H 12H31H
RMB’000 RMB’000
AR®T T ARBTT
(Unaudited) (Audited)
(REER) (&EZ)
Current portion: BNEREs & -
Accrued bonuses and other employee FESHIEA R EH Aty
benefits EEEF 77,102 53,594
Payables for catering services JE < 2 8k AR 75 3k 18 6,558 8,661
Payables for purchase of property, BEME  BEREENRE
plant and equipment IR 243,618 282,537
Payables for management fee ERBENKIE 31,558 33,171
Payables for compensation fees JEfHEE A 60,000 60,000
Miscellaneous expenses received from B 2R A ) R TR S
students (note (i)) GEI0) 85,844 42,871
Tuition fees received from students (note (i)Y BRE2 4 HY 22 (B 53(ii)) 589,663 =
Other tax payable H {th 18 10,287 2,918
Payables for audit fee EiTEAENRIE 1,800 2,345
Payables for interest FETHI &, 9,831 9,370
Refund liabilities RFEME 179 1,267
Consideration payable for business
combination EBEFHENRE 100,800 100,800
Other payables* H qth FE A~ 5RIE* 136,507 97,200
1,353,747 694,734
Non-current portion: FEENEREL S -
Payables for compensation fees JEfHEE A 110,316 107,732

* Payables of RMB20,000,000 (31 December 2020: RMB20,000,000)
to the non-controlling shareholder of Chongging Electronic
Information College is included within other payables. Other
payables are non-interest-bearing and repayable on demand.

Note (i): The amounts represent the miscellaneous expenses received

from students which will be paid out on behalf of students.

Note (ii): The amounts represent payment of tuition fee from students
received on half of cooperative universities. The balance would
be remitted to cooperative universities within one year.

* REBEEEEBRESREERRRZGH
JE < 7008 A R#20,000,0007T (20204F
128318 : AR¥20,000,0007t) E&t
AEMBERRIE - HEMNREARS -
WAR B SKAEIE -

SHEARIBENMIARXY » HHRE
EAT o

FYERE(I) -

M) SRR/BEXNNEE - IRAE
B MER - BN —FAEER
TEBTAR
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (Continued)
PHEBIRE BRI (&)

30 June 2021 202146 530H

16. INTEREST-BEARING BANK AND OTHER BORROWINGS 16. i ER1TREMMER

30 June 2021 31 December 2020
202156730 20205127318
Effective Effective
interest rate interest rate
(%)  Maturity ~ RMB000 (%) Maturity  RMB'000
B HE(%) 8 AR%TR RS HH ARETR
(Unaudited) (Audited)
(REEEH) (&%)
Current BNE
Bank loans - secured BOER-BER 3963 2021202 464,618 4474 021 317471
Current portion of long term bank  RESRITEFNAEL S - FH A 2255  2021-2022 26,223 3855 2021 16,366
loans - secured
Current portion of long term bank & HBTEFMENLRHS - EER 40  2021-2022 41,604 2540 2021 65,648
loans - unsecured
Other loans - unsecured At EFH— B 15.0-24.0 on demand 6,144  150-240 on demand 6,144
BER BEX
Current portion of long-term RARFERONSHTH - FH A 35  2021-2022 4,000 35 2021 2,000
government loans - secured
Current portion of lease liabilitles &2 EHAHAHH 4849  2021-2022 14,973 3.6-4.9 2021 4,040
Current portion of sale and EREHABNHETS 7374 2021-2022 24,356 7377 2021 34,655
leaseback liabilities
581,918 446,324
Non-current FHH
Bank loans - secured ROER-BER 2255 20222028 1,084,181 3855 20222028 1,059,893
Bank loans - unsecured BOEFR-BER 40  2022-2024 93,193 2540  2020-2024 196,944
Government loan - secured B ES -5 35 2032 24,000 35 2032 26,000
Lease liabilities HERRE 4849  2022-2026 15,376 4849 2022-2026 13,686
Sale and leaseback liabilities EROEAE 13 2022 16,103 73 2022 21,166
1,232,853 1,317,689
1,814,771 1,764,013
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (Continued)
PHBRRSMEERM ()

30 June 2021 202146 H30H

16. INTEREST-BEARING BANK AND OTHER BORROWINGS 16. it EHTREMER(E)
(continued)

VNI 31 December

2021 2020
20214 20204
6H30H 12H31H
RMB’000 RMB’000
ARMT T ARBTT
(Unaudited) (Audited)
(RIEEZ) (&= =Z)
Analysed into: DT
Bank loans repayable: JEEBIRITER
Within one year or on demand —F 2 N IREK 532,445 399,485
In the second year FHF 186,751 66,589
In the third to fifth years, inclusive E=FFERF -
BEMFBEREENRN 990,623 1,190,248
1,709,819 1,656,322
Other borrowings repayable: H A fEEEE
Within one year or on demand —F 2 NI EK 6,144 6,144
Government loan repayable: JEERBNER
Within one year or on demand — & 7 AR EK 4,000 2,000
In the second year E_F 2,000 2,000
In the third to fifth years, inclusive F=FEFHF -
BEMFEBEREENRN 5,000 4,000
Beyond five years HEAF 17,000 20,000
28,000 28,000
Lease liabilities: HE&E
Within one year or on demand —FEZAFIREK 14,973 4,040
In the second year B 4,786 2,784
In the third to fifth years, inclusive BE=FFRHF
BEMEBEEA 9,778 8,496
Beyond five years =g Ak 812 2,406
30,349 17,726
Sale and leaseback liabilities: EREHEAE :
Within one year or on demand —F 2 NI EK 24,356 34,655
In the second year E_F 16,103 21,166
40,459 55,821
1,814,771 1,764,013
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (Continued)

PHBRRS B ERMEE(8)

30 June 2021 202146 530H

16. INTEREST-BEARING BANK AND OTHER BORROWINGS
(continued)

Notes:

(a) Certain of the Group's bank loans and government loan are secured
by: (i) the Group's certain property, plant and equipment and certain
leasehold land, which had an aggregate carrying value at the end
of the Period of approximately RMB92,648,000 (31 December 2020:
RMB93,700,000); (i) pledge of a 51% equity interest of Chongaging
Li'ang Industry Company Limited and pledge of a 60% equity
interest of Chongging Minsheng Education Management Co., Ltd;
(iii) pledge of certain of the Group’s bank deposits amounting to
RMB482,000,000 (31 December 2020: nil).

(b) Exceptfor the bank loans of RMB134,797,000 and RMB614,404,000
(31 December 2020: RMB262,592,000 and RMB620,055,000), which
are denominated in HK$ and United States dollars, respectively,
all borrowings are in RMB.

(c) The Group's other loans are unsecured, bear interest at rates
ranging from 15% to 24% (2020: 15% to 24%), and are repayable
on demand.

(d) Pursuant to the share retention agreement ancillary to the loan
agreement with International Finance Corporation, Mr. Li Xuechun
and Minsheng Group Company Limited, being the controlling
shareholders of the Company, are required to perform certain
specific performance obligations.
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RITRAMERR)

MEE

(a)

REEKE TIRITE R KRBT ERAE)
AEBETYE BERZEARET
HE T IR AR - ERHRRERE
B4 B A R ¥92648,0007T (20204 12
A31H : AR¥93,700,0007T) ; (i)EE
FEEEBRARNSIBRELD R E
BRAHE EEER D AIMN60%R#EE
HER : (IAEEETRITERARE
482,000,00070 (202041243180 « &)
HARPER o

B A R #134,797,000T & A R &
614,404,0007C (2020512 A31H : AR
#262,592,0007T &2 A F #:620,055,000
TLOHEBITER D B AB T R E T E
S - BT EFIG AN REEEHE o

AEEEMERRERR AN F
16%Z24% (20205 : 16%%24%) * 7B
MERAEE ©

R BB B 2 B A B PR RT ML B A P
MeBRnRERS  FREEEERRE
SHABERRABHRAR B HZERAR -
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17.

18.

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (Continued)

P BRS U B ERMEE(#)

30 June 2021 202146 H30H

SHARE CAPITAL 17. B
Shares R
KN -W 31 December
2021 2020
20214 2020%F
6H30H 12H31H
RMB’000 RMB’000
AR®T T ARET T
(Unaudited) (Audited)
(REEX) (&%)
Authorised: ATE
10,000,000,000 ordinary shares of R202146 A30H &
US$0.00001 each as at 30 June 2021 10,000,000,000/%
(831 December 2020: 10,000,000,000 &M E{E0.00001E LAY
ordinary shares) @R (2020128318 -
10,000,000,000/% & A% ) 747 747
Issued and fully paid: BEETRARKRRK
4,217,720,000 ordinary shares as at 2021%F6 A30H &Y
30 June 2021 (31 December 2020: 4,217,720,0000%
4,217,720,000 ordinary shares) LB (2020124318 -
4,217,720,0000% & A% ) 322 322

BUSINESS COMBINATION

On 13 January 2021, the Group acquired the other 50%
equity interests in Open University Online Long Distance
Learning Education Technology Company Limited (“Open
University Online”) from Guokai Xiangyun (Beijing) Asset
Management Company Limited at a cash consideration
of RMB410.0 million. Open University Online is principally
engaged in providing online long distance learning services.
Before this transaction, the Group has already held 50% of
equity interests in Open University Online, and the Group’s
equity interests in Open University Online increased to
100% upon the completion of the acquisition. Since then,
Open University Online became an indirect wholly-owned
subsidiary of the Group.

18. (&4t

R2021F1 8138 - AEBURSRE
ARE41008BLRBERAFEEGEER)
BEEEARETARWESKERER
BYEERMERA(EXER] S
IN0%AEAE - EAEREEN EREAE
RERBERS - REXARZA - K&
EEFEEARTEN50%E - Bl
BB AEBNEAEENRELS
100% ° Bt - EAEZRKAAEEK
ME2EWB AT -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (Continued)
PHEBIRE BRI (&)

30 June 2021 202146 530H

18. BUSINESS COMBINATION (continued) 18. 2BAHH(E)
The fair value of the identifiable assets and liabilities of Open BAEGRWE AR #EERARE
University Online as at the date of acquisition were as follows: WAFERT :
Fair value
recognised on
acquisition
W iB B RE R
AFHE
RMB’000
AR¥T
(Unaudited)
(RER)
Property, plant and equipment E RN S 9 57,015
Right-of-use assets EREEE 22,042
Other intangible assets Rt BT EE 439,135
Deferred tax assets ELERABE 6,984
Inventories FE 8,280
Trade receivables B 5 W GRIE 342 867
Prepayments, other receivables and  FEfFRIE « HAthBUGRIE K EME
other assets E 56,476
Cash and cash equivalents RekEEEED 1,033,591
Trade payables 2 SN FIA (752,209)
Other payables and accruals HAbFER FRIE K BB A (366,202)
Contract liabilities BMAE (241,282)
Deferred income — current RIEYA — BIHA (455)
Tax payable P BEIR (7,072)
Interest-bearing bank and other FTRBRITRE M E K — BNE]
borrowings — current (19,495)
Interest-bearing bank and other FTRRITREAME K —IERNHR
borrowings — non-current (8,560)
Deferred tax liabilities EEFIRAE (63,690)
Total identifiable net assets at fair AR FEELRE  BRATE
value 512,425
Goodwill on acquisition W T 2R ) 307,575
Satisfied by: SN
Cash consideration RefE 410,000
Fair value of previously held equity SRR IREN A TE
interests 410,000
820,000
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (Continued)
PHBRRSMEERM ()

30 June 2021 202146 H30H

18. BUSINESS COMBINATION (continued) 18. ¥4 0H(E)
Reconciliation of the carrying amount of the Group’s goodwill R EHT MR A EE N EREE 2
at the beginning and end of the reporting period is presented HEEZ5| 0T -
below:
RMB’000
AR®T T
Gross carrying amount FRE4E
At 1 January 2021 (audited) 20211 A 18 (&F%) 1,782,894
Acquisition of a subsidiary (unaudited) Yo ig — AR BB A Rl RS &%) 307,575
At 30 June 2021 (unaudited) 7202146 A30F (REHER) 2,090,469
Accumulated impairment losses ZEFHREEE
At 1 January 2021 (audited) and 30 June 2021 7202141818 (K£FEZ) 20214
(unaudited) 6308 CR&EEX) -
Net book value ARMEFE
At 1 January 2021 (audited) R202141 518 (KFE%) 1,782,894
At 30 June 2021 (unaudited) 202146 A308 (REHEX) 2,090,469

The Group incurred transactions costs of RMB2,448,000 for AEBZmERXWBEET SR A ARE
this acquisition. The transaction costs have been included in  2,448,0007T » B B S A2 5+ A HAEY
administrative expenses in the interim condensed consolidated  BR4R & 1Bz R H i 2 E WS &R A8 1T H
statement of profit or loss and other comprehensive income. 5z o

Since the acquisition, Open University Online contributed BWREZIANUR  EAEGEAAEBHE
RMB535,798,000 (unaudited) to the Group’s revenue and 202146 830H IF A A & B iz A R
RMB106,930,000 (unaudited) to the interim condensed 535,798,0007T (R & HEZ) R HAESRE S
consolidated profit for the six months ended 30 June 2021.  FI;E A R #106,930,0007T (R &= ) °

Had the combination taken place at the beginning of the {H&FREA##ETT - BIEARANE B Wz K F
period, the revenue of the Group and the profit of the SEEHRIAARE1 238,054,0007T (REH
Group for the period would have been RMB1,238,054,000 #Z) & A ER#388,994,0007T (RA&& =) ©
(unaudited) and RMB388,994,000 (unaudited), respectively.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (Continued)
PHEBIRE BRI (&)

30 June 2021 202146 530H

19. COMMITMENTS 19. AiE

The Group had the following capital commitments at the end AEBERBERNEREAELT
of the Period:

VNI 31 December

2021 2020
2021% 2020%F
6H30H 12H318
RMB’000 RMB’000
AR¥TR ARBTT
(Unaudited) (Audited)
(REEZX) (f&EZ)
Contracted, but not provided for: ERTABRERE
Equipment B 86,442 48,786
Buildings BF 519,252 363,261
Acquisition of a private school and W HE R ER R A A
companies 203,440 172,440
809,134 584,487
At the end of the reporting period, the Group did not have RIBEHARIR @« ANEFE W ETEERET
significant capital commitments that are authorised but not I E KB ARAEIE (20204 : £E) o
contracted for (2020: Nil).
20. RELATED PARTY TRANSACTIONS 20. BIEFRS
(a) Name and relationship of a related party (a) BFES EBREABIES HIBFE
Name Relationship
=L B&
Minsheng Group Company Limited The ultimate holding company
RESHBRAR BRARIERR AT
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (Continued)

20. RELATED PARTY TRANSACTIONS (continued)

(b) In addition to the transactions detailed elsewhere
in this financial information, the Group had the

P BRS U B ERMEE(#)

30 June 2021 202146 H30H

20. BELXRS ()

(b) RAE  BRAMBERAMBTE
PRy X 5 55 - 755 (B 52 f 2

following transactions with a related party during FEUTFXKE :
the period:
Six months ended 30 June
HZ6H30H LA A
2021 2020
RMB’000 RMB’000
ARMTF T AERBTT
(Unaudited) (Unaudited)
(REEXK) (RETEZ)
Loans from: EFRE :
Minsheng Group Company Limited REEHBR AR - 146,192
Interest expense to: BRI B
Minsheng Group Company Limited RESHABR AR 1,671 846

(c) Outstanding balances with a related party

Loans from the ultimate holding company:

(c) SEREET HHERY K B

KERBIERRRNER :

VNI 31 December

2021 2020
2021% 20204
6H30H 12H31H
RMB’000 RMB’000
ARMTF T ARBTT
(Unaudited) (Audited)
(REER) (&EZ)
Loans from: EHKRE :
Minsheng Group Company Limited REESHABR AR 137,540 137,236
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (Continued)
PHEBIRE BRI (&)

30 June 2021 202146 530H

20. RELATED PARTY TRANSACTIONS (continued) 20. EFRS (]E)
(d) Compensation of key management personnel of the (d) XEEETEEBENSHIFH
Group:

Six months ended 30 June
HZ6H30HL<EA
2021 2020
RMB’000 RMB’000
AR®T T AR®ET T
(Unaudited) (Unaudited)
(RRBEXR) (REEEZ)

Salaries, allowances and benefits in kind ¥4 B R EWAZ 8,981 7,478
Equity-settled share option expense NS E R IEREE B 2,266 3,885
Pension scheme contributions RIREET I 45 62

11,292 11,425
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21.

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (Continued)

FAIR VALUE AND FAIR VALUE HIERARCHY OF

FINANCIAL INSTRUMENTS

The carrying amounts and fair values of the Group’s financial
instruments, other than those with carrying amounts that
reasonably approximate to fair values, are as follows:

Financial assets
Short-term investments measured at fair

PHBRRSUEERNMRE(E)

30 June 2021 202146 H30H

21. SRTENATFERDIFEEBR

AEBeRMTACRAEEQATVESE
BEZERINOFR@ER D FHERT

30 June 2021
202156 H30H
Carrying
amounts Fair values
DN¥E
RMB’000
AR®BTT
(Unaudited)

(REEK)

AREE
RMB’000
AR®BTT
(Unaudited)
(RRER)

TREE
BAHER ABERAENE

value through profit or loss B & 20,010 20,010
Financial assets at fair value through BAFEFABZNESH
profit or loss BE
— Equity investment —RERE 34,781 34,781
- Contingent consideration — R ARE 68,174 68,174
Loan to an associate included in other STAEMIERBEER
non-current assets BTHBERTNER 27,601 27,601
Financial assets included in other non- STARMIERBEEN BR
current assets (other than loan to an BE (R THERRIHNER
associate) BrAN) 434,370 434,370
584,936 584,936
Financial liabilities THaE
Interest-bearing bank and other loans STERITREME R
(other than lease liabilities) (HEA AR 1,784,422 1,704,948
Loans from the ultimate holding company R B &&EERARHNER 137,540 137,540
Payables for compensation fees — non- ENHEER—FEANE
current 110,316 110,316
Put option liability RonEEEE 879,643 879,643
2,911,921 2,832,447

INTERIM REPORT 2021 F#i# e



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (Continued)
PHEBIRE BRI (&)

30 June 2021 202146 530H

21.

FAIR VALUE AND FAIR VALUE HIERARCHY OF

FINANCIAL INSTRUMENTS (continued)

21. EWMIENAFERAFEEBR(E)

31 December 2020
202012 A31H

Carrying
amounts Fair values
FREE NS
RMB’000 RMB’000
ARBT T AREFT
(Audited) (Audited)
(JeEZ) (JE|1%)
Financial assets cMEE
Financial assets at fair value through BAFEFABZNESH
profit or loss BE
— Equity investment —RERE 52,258 52,258
— Contingent consideration —HARE 58,560 58,560
Loan to an associate included in other non- st AR 3ER BN A E B4
current assets N EIER 27,942 27,942
Financial assets included in other non- STAEMIERBEER
current assets (other than a loan to an TRIBE (KL THER AN
associate) ERERIN) 434,370 434,370
573,130 573,130
Financial liabilities THaE
Financial liability at fair value through BATFEFTABRD
profit or loss — contingent consideration SRBE-—HARE 74,652 74,652
Interest-bearing bank and other loans FTRRITREMER
(other than lease liabilities) (HEA &R 1,746,287 1,718,300
Loans from the ultimate holding company 2R B &L A R E K 137,236 137,236
Payables for compensation fees — non- FERTFEEE A — FEBNER
current 107,732 107,732
Put option liability RoLHERE 859,038 859,038
2,924,945 2,896,958
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21.

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (Continued)

FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (continued)

Management has assessed that the fair values of cash and
cash equivalents, restricted bank deposits, financial assets
included in prepayments, other receivables and other assets,
trade receivables, trade payables, dividend payable and
financial liabilities included in other payables and accruals
approximate to their carrying amounts largely due to the
short term maturities of these instruments.

The fair values of the financial assets and liabilities are
included at the amount at which the instrument could be
exchanged in a current transaction between willing parties,
other than in a forced or liquidation sale. The following
methods and assumptions were used to estimate the fair
values:

The fair value of financial assets included in other non-
current assets except for a loan to an associate, which have
been measured at fair value, and financial liabilities included
in interest-bearing bank and other borrowings has been
calculated by discounting the expected future cash flows
using rates currently available for instruments with similar
terms, credit risk and remaining maturities. The changes in
fair value as a result of the Group’s own non-performance
risk for interest-bearing bank and other borrowings as at 31
December 2020 and 30 June 2021 were assessed to be
insignificant.

The fair value of the put option liability has been calculated
by discounting the expected future cash flows using rates
currently available for instruments with similar terms, credit
risk and remaining maturities.

The fair values of listed equity investments are based on
quoted market prices.

21.

P BRS U B ERMEE(#)

30 June 2021 202146 H30H

EMTANAFERAFEER(E)

EEECHERELRAEEEY  XR
BERITFR - FEATEN - b REYGR
HAREMBEENSREE - EHRYGK
B BHEMNFR - EBABRE AR
ENFKALETERANERARNA
FEEEREEABRS  T22HR
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (Continued)
PHEBIRE BRI (&)

30 June 2021

21,

20214F6 A30H

FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (continued)

The fair value of the loan to an associate included in other
non-current assets has been estimated using a discounted
cash flow valuation model based on assumptions that were
not supported by observable market prices or rates. The
valuation required the directors to make estimates about
the expected future cash flows including expected future
interest return on maturity of the loan to an associate. The
directors believe that the estimated fair value resulting from
the valuation technique, which is recorded in the consolidated
statement of financial position, is reasonable, and that it is
the most appropriate value at the end of the reporting period.

The fair value of the contingent consideration has been
estimated using the discounted cash flow method.

The fair values of wealth management products have been
estimated by discounting the expected future cash flows
using rates currently available for instruments with similar
terms. The valuation requires the directors to make estimates
about the expected future cash flows including expected
future interest return on maturity of the wealth management
products. The directors believe that the estimated fair value
resulting from the valuation technique, which are recorded
in the consolidated statements of financial position, and
the related changes in fair values, which are recorded
in the consolidated statements of profit or loss and other
comprehensive income, are reasonable, and that they were
the most appropriate values at the end of the reporting period.
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21.

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (Continued)

FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (continued)

Set out below is a summary of significant unobservable
inputs to the valuation of financial instruments together with
a quantitative sensitivity analysis as at 30 June 2021 and 31
December 2020:

30 June 2021

Significant
Valuation unobservable
technique input
BARTA
RER % BRE2H
Loan to an associate Discounted Discount rate
included in other cash flow

non-current assets method

HARMIRHEE MRRSTHE BRE

B4e TRt R AR
X
Contingent Discounted Discount rate
consideration cash flow
Model
HARIE BRI MRS BRIR R

P BRS U B ERMEE(#)

30 June 2021 202146 H30H

21. SMIENAFERAFEER(E)

TRAELMITEMER202146H30H
N2020F12 A31HAE R RNl IR &
N EHREDTHME :

202156 A30H

Sensitivity of fair value to

the input

DNEEHSHNHBE

2.86% 0.5% increase/(decrease) in
discount rate would result
in (decrease)/increase in
fair value by RMB1,680,000/
RMB1,680,000

2.86% BRIE EF(TEK)0.5%1
BYAFECHD) EIMA
R #1,680,0007T, AR
1,680,0007T

17.00% 0.5% increase/(decrease) in
discount rate would result
in (decrease)/increase in
fair value by RMB800,000/
RMB800,000

17.00% BEHRE A (TE)0.5%1 8
BAFECHD), SEIMARE
800,0007t, A R #800,000
7T
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (Continued)
PHBRRS M E BRI (#)

30 June 2021 202146 H30H

21. FAIR VALUE AND FAIR VALUE HIERARCHY OF 21. SRTANAFERATFEER(E)
FINANCIAL INSTRUMENTS (continued)
31 December 2020 2020 12H31H
Significant unobservable
Valuation technique input Range Sensitivity of fair value to the input
EART
B B2 BE ATERSEMARE
Loan to an associate included in -~ Discounted cash flow  Discount rate 2.86% 0.5% increasef(decrease) in discount rate would
other non-current assets method result in (decrease)/increase in fair value by
RMB,680,000/RMB1,680,000
AR RS EEL RHRERAE B 286% EERELA/(THI0S%HERATE(RD)/
LFRERINER SEARHE1,680,0007/ AR 1,680,000
Contingent consideration Discounted cash flow  Discount rate 17.00% 0.5% increase/(decrease) in discount rate would
Model result in (decrease)/increase in fair value by
RMB800,000/RMB800,000
RRE HRRREY Bk 17.00% $5RE A/ (THI0S%HERATE(ESD)/

11 A& %800,0007T,/ A K %800,0007
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21.

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (Continued)

FAIR VALUE AND FAIR VALUE HIERARCHY OF 21.

FINANCIAL INSTRUMENTS (continued)
Fair value hierarchy

The following tables illustrate the fair value measurement
hierarchy of the Group’s financial instruments:

Assets measured at fair value

As at 30 June 2021

PHBRRSUEERNMRE(E)

30 June 2021 202146 H30H

EMTANAFERAFEER(E)

AFEER
TEREBAEESBTANATE S
B

BATEIRNEE

R202166 A30H

Fair value measurement using

Quoted
prices in
active markets

RERMSENEE

(Level 1)
(E-%)
RMB’000
ARBT R
(Unaudited)
(REER)

Shart-term investments measured at fair 22 FE AR ENERRE

AVRIHEER
Significant Significant
observable  unobservable
inputs inputs Total
EXTERSY EXTURRSY 5t
(Level 2) (Level 3)
(B=4) (%=8)
RMB’000 RMB’000 RMB’000
ARETT ARBTR ARBTR
(Unaudited) (Unaudited) (Unaudited)
(REEH) (REEH) (REEHR)

value through profit or loss - 20,010 - 20,010
Financial assets at fair BATEFABRNEHEE

value through profit or loss

— Equity investment — kiR E 34,781 - - 34,781

- Contingent consideration ~GARE - - 68,174 68,174
Loan to an associate included in other  stAEMIERBEEML THE

non-current assets NERER - - 27,601 27,601

34,781 20,010 95,775 150,566
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (Continued)

PHBBIRSUBEERMEE(E)

30 June 2021 202146 530H

21. FAIR VALUE AND FAIR VALUE HIERARCHY OF

FINANCIAL INSTRUMENTS (continued)

Fair value hierarchy (continued)

Assets measured at fair value (continued)

As at 31 December 2020

21.

EMTANAFERAFEER(E)

RFEERE)
BRAFEFENEEE)
MN20205E12 A31H

Fair value measurement using

AFEHERA
Quoted Significant Significant
prices in observable  unobservable
active markets inputs inputs Total
REETHNRE BATBESH EXMIHER2YH a5t
(Level 1) (Level 2) (Level 3)
(&R (B=H) (8=8)
RMB'000 RMB'000 RMB'000 RMB'000
AREFT ARETT ARETT ANEETT
(Audited) (Audited) (Audited) (Audited)
(8E%) (BE%) (BE%) (BE%)
Financial assets at fair value through ~ RATEI ANERNEREE
profit or loss
- Equity investment —RERE 52,258 - - 52,258
- Contingent consideration —HARE - - 58,560 58,560
Loan to an associate included in other  FTARMIERBEENLTHER
non-current assets AINER - = 27,942 27,942
52,258 S 86,502 138,760
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (Continued)
PG HIRS U B ERIMEE(8)

30 June 2021 202146 H30H

. FAIR VALUE AND FAIR VALUE HIERARCHY OF 21, ERMITANDAFERATEER(E)
FINANCIAL INSTRUMENTS (continued)
Fair value hierarchy (continued) NFEER(E)
Liability measured at fair value UAFEFENEE
As at 31 December 2020 M2020F12H31H

Fair value measurement using
AVRIHEER
Quoted Significant Significant
prices in observable  unobservable
active markets inputs inputs Total

RERTENEE EXTERSH EXATUEESH )

(Level 1) (Level 2) (Level 3)
(E-%) (B=4) (%=4)

RMB’000 RMB’000 RMB’000 RMB’000
ARBTR ARBTR ARBTR ARBTR
(Audited) (Audited) (Audited) (Audited)

(EER) (BER) (BER) (E&%)

Financial liability at fair value through ~ RATFEABHERNERAR
profit or loss
- Contingent consideration —HARE - - 74,652 74,652
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (Continued)

PHBRRS B ERMEE(8)

30 June 2021 202146 530H

21. FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (continued)

Fair value hierarchy (continued)

Liabilities for which fair values are disclosed

As at 30 June 2021

Interest-bearing bank and other loans ~ itBRTREMER

21. SMIENAFERAFEER(E)

AFEER ()
BT ENAR
1202156 A30H

Fair value measurement using
AVRIHEER
Quoted Significant Significant
prices in observable  unobservable
active markets inputs inputs

RERTENEE EXTERSH EATUHESH

(Level 1) (Level 2) (Level 3)
(E-%) (B=4) (%=4)
RMB’000 RMB’000 RMB’000
ARBTR ARETT ARBTR
(Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REEH)

Total
st

RMB’000
ARBTR
(Unaudited)
(REER)

(other than lease liabilties) (REBERM) - 1,704,948 - 1,704,948
Loans from the ultimate holding REZEERDANER
company - 137,540 - 137,540
Payables for compensation fees ERREER
- non-current — IR0 - 110,316 - 110,316
Put option liabilty DELELE - 879,643 - 879,643
- 2,832,447 - 2,832,447
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21.

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (Continued)

FAIR VALUE AND FAIR VALUE HIERARCHY OF 21

FINANCIAL INSTRUMENTS (continued)
Fair value hierarchy (continued)

Liabilities for which fair values are disclosed
(continued)

As at 31 December 2020

P BRS U B ERMEE(#)

30 June 2021 202146 H30H

. ERMTAENAFERAFEER(E)

RFEER(E)
BREATFENREE)

R2020F12A31H

Fair value measurement using

DTEHEER
Quoted Significant
prices in Significant unobservable
active markets observable inputs inputs Total
WERTSHERE  EANERZY EXNTEEZY st
(Level 1) (Level 2) (Level 3)
(E—H) (=) (£=8)
RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETT ARETT ARETT
(Audited) (Audited) (Audited) (Audited)
(£E%) (&&7) (&%) (G2%)
Interest-bearing bank and other loans (other 3t 8817 R E M &
than lease liahilties) (REB &R - 1,718,300 - 1,718,300
Loans from the ultimate holding company ~ REZKERAANE - 137,236 - 137,236
Payables for compensation fees ENREER
- non-current — 504 - 107,732 - 107,732
Put option liability RnEaR - 859,038 - 859,038
- 2,822,306 - 2,822,306

During the Period, there were no transfers of fair value REIEA @ E—BEFE Kz BBEQAFE
measurements between Level 1 and Level 2 and no transfers st 28 - ME =R JAEE AKEE o

into or out of Level 3.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (Continued)
PHBRRS M E BRI (#)

30 June 2021 202146 530H

22. EVENT AFTER THE PERIOD 22, HAR=E18
On 6 August 2021, the Group acquired 51% equity interests R2021F8H6H * "EB U TER A
in Beijing Xiaoai Intelligent Technology Company Limited at R0 1 8B TMBREWEILR/)NE
a total consideration not higher than RMB80.1 million. The ERERIE AR A RIA51 %IHE - RNEE
Group is in the process of assessing the initial accounting HIFH B ERN VT ST R IE M igR
treatment for the acquisition and will incorporate the relevant 021 FFEM MR TR ET BAINE
financial information in 2021 annual financial statements. Bk} o
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